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PURPOSE &
LIMITATIONS

This report presents the results of an analysis undertaken by the New Mexico Economic
Development Department using Total Impact, a neconomic and fiscal impact analysis tool
developed and supported by the Austin, TX based economic consulting firm, Impact
DataSource.

The Total Impact model is acustomized software program licensed to the New Mexico
Economic Development Department. The model includes estimates, assumptions, and
other information developed by Impact DataSo urce from its independent research effort
detailed in New Mexico Economic Development Department's Total Impact User Guide.

The analysis relies on prospective estimates of business activity that may not be realized.
New Mexico Economic Development Departme nt made reasonable efforts to ensure that
the project-specific data entered into the Total Impact model reflects realistic estimates
of future activity.

No warranty or representation is made by New Mexico Economic Development
Department or Impact DataSource that any of t he estimates or results contained in this
study will actually be achieved.
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DESCARTES LABS | ECONOMIC IMPACT
Introduction
This report presents the results of an economic impact analysis performed using Total Impact, a model developed by Impact
DataSource. The report estimate s the impact that a potential project in the Santa Fe may have on the state and local
economy and estimates the costs and benefits for the state and local taxing districts over a 10-year period.

Description of the Project
Descartes Labs is a fast-growing startup th at will be headquartered in Santa Fe, New Mexico. The company is a spinoff that came
out of the Los Alamos National Laboratory. Now, Descartes Labs, has over 40 employees and has just recently raised a significa nt
amount of series B financing. Descartes Labs will be entering into a lease for a downtown building in Santa Fe, New Mexico. The
expansion will be able to house an addition al 70 employees. The idea behind the new headquarters is to have the kind of space
the door and will show incoming recruits
Valley here in Santa Fe, New Mexico. The headquarter offices will include 15,845 rentable square feet, 17,680 square feet if
including common spaces, plus 4,197 square f eet of basement storage. The neighborhood this space is located in is extremely
attractive to our employees. It is walking and biking distance to the center square of downtown Santa Fe, the Railyard and acro ss
across the street from the Riverwalk and dog friendly areas for our employees who bring their dogs to work. The acquisition and
completion of our headquarters in Santa Fe, New Mexico will allow Descartes Labs to ex pand at a rapid pace, and recruit high-pa id
talent to New Mexico. With a great place to work, in a great location, we expect potential employees to be more likely to move to
Santa Fe, New Mexico from various places around the country and the world.

Existing & Expanded Operations
The Project under analysis represents the expansion of an exist ing company in the Santa Fe. The existing operations currently
support 20.0 direct jobs in the community and 15.3 indirect an d induced jobs. The direct workers earn
$140,000 per year and the company supports $10.2 million per year in taxable sales and spending in the comm unity.
Additionally, the company supports taxable property valued at $0.0 million annually. The table below illustrates the company's
economic impact over the next 10 years - including both the existing and expanded operations.
Table 1. Economic Impact of Existing and Expanded Operations Over the Next 10 Years

Economic Output:
Direct
Indirect & Induced
Total
Jobs
Direct
Indirect & Induced
Total
Salaries
Direct
Indirect & Induced
Total
Taxable Sales
Direct
Indirect & Induced
Total
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Existing
Operations

Expansion

Existing &
Expanded Ops

$29,455,350
$19,036,993
$48,492,342

$67,169,401
$43,411,584
$110,580,985

$96,624,751
$62,448,577
$159,073,328

20.0
15.3
35.3

50.0
38.3
88.3

70.0
53.6
123.6

$30,659,218
$15,357,202
$46,016,420

$75,488,000
$37,811,939
$113,299,939

$106,147,218
$53,169,141
$159,316,359

$100,295,246
$2,076,358
$102,371,604

$15,946,989
$5,112,333
$21,059,322

$116,242,235
$7,188,692
$123,430,927
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The table below illustrates the company's fisc al impact - the net benefits for local ta xing districts - over the next 10 years including both the existing and expanded operations.
Table 2. Fiscal Impact of Existing and Expanded Operations Over the Next 10 Years
Net Benefits

State of New Mexico
Santa Fe
Santa Fe County
Santa Fe Public Schools
Special Taxing Districts
Total

Existing
Operations
$8,740,948
$4,410,752
$1,871,462
$0
$0
$15,023,162

Expansion
$12,222,317
$651,983
$341,917
$198,218
$33,764
$13,448,199

Existing &
Expanded Ops
$20,963,264
$5,062,736
$2,213,379
$198,218
$33,764
$28,471,361

The remainder of this report will focus on only the economic and fiscal impact associated with the expanded operations.

Economic Impact Overview
The Project's operations will support employment and other economic impacts in the state. The 50.0 workers directly
employed by the Project will earn approx imately
$140,000 per year initially. This direct activity will
support 38.3 indirect an d induced workers in the state earning $91,000 on average. The total additional payroll or workers'
earnings associated with the Project is estimated to be approximately $113.3 million over the next 10 years.
Accounting for various taxable sales and purchases, including activity associated with the Project, worker spending, and visito rs'
spending in the state, the Project is estimated to support approximately $21.1 million in taxable sales over the next 10 years.

Table 3. Economic Impact Over the Next 10 Years Statewide

Economic output generated by direct, indirect, and induced activity
Number of permanent direct, indirect, and induced jobs to be created

Direct
$67,169,401

Indirect &
Induced
$43,411,584

Total
$110,580,985

50.0

38.3

88.3

Salaries to be paid to direct, indirect, and induced workers

$75,488,000

$37,811,939

$113,299,939

Taxable sales and purchases

$15,946,989

$5,112,333

$21,059,322
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The project is not expected to result in a consequential increase in the state's po pulation. A majority of newly hired employee s
would likely be current New Mexico residents. However, it is estimated that approximately 20.0% of the new direct workers may
be new residents to Santa Fe County. The local population impacts may result in new residential properties constructed in the
county and increase the enrollment of local public schools.
Table 4. Population Impacts Over the Next 10 Years for the County
Direct

Indirect &
Induced

Total

Number of direct, indirect, and induced workers who will move to the County

10.0

4.1

14.1

Number of new residents in the County

26.0

10.7

36.7

Number of new residential properties to be built in the County

1.0

0.4

1.4

Number of new students expected to attend local school district

5.0

2.1

7.1

The Project is estimated to support an av erage of approximately $0.8 million in new no n-residential taxable property each year
over the next 10 years. The taxable value of property supported by the Project over the 10-year per iod is shown in the followin g
table.
Table 5. Value of Taxable Property Supported by the Project Over the Next 10 Years

Year
1$36,693
2$56,141
3$95,439
4$97,348
5$99,295
6$101,281
7$103,307
8$105,373
9$107,480
10

New
Residential
Property

$109,630

The Project's Property
Buildings &
Furniture,
Other Real Prop.
Fixtures, &
Land
Improvements
Equipment
$0
$133,333
$6,667
$0
$669,333
$172,667
$0
$682,720
$155,333
$0
$696,374
$138,000
$0
$710,302
$120,667
$0
$724,508
$103,333
$0
$738,998
$86,000
$0
$753,778
$68,667
$0
$768,854
$51,333
$0
$784,231
$34,667

Subtotal
Nonresidential
Property
$140,000
$842,000
$838,053
$834,374
$830,969
$827,841
$824,998
$822,445
$820,187
$818,897

Total
Residential &
Nonresidential
Property
$176,693
$898,141
$933,493
$931,723
$930,264
$929,122
$928,305
$927,817
$927,667
$928,527

The taxable value of residential property represents the value of properties that may be constructed as a result of new workers
moving to the community.
This analysis assumes the residential real pr operty appreciation rate to be 2.0% per year. The Project's real property is assum ed
to appreciate at a rate of 2.0% per ye ar. The analysis assumes the Project's furni ture, fixtures, and equipment will depreciate
over time according to the deprecia tion schedule shown in Appendix A.
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Temporary Construction Impact
The Project will include an initial period of construction lasting 2 year(s) where $2.0 million will be spent to construct new buildings
and other real property improvements. It is assumed that 50.0% of the construc tion expenditure will be spent on materials and
50.0% on labor. The temporary construction activity will support temporary economic impacts in the community in the form of
temporary construction employment and sales for local construction firms.
Table 5. Spending and Estimated Direct Employment Impact of Proje ct-Related Construction Activity
Amount
$2,000,000

Total construction expenditure
Materials
Labor
Temporary Construction Workers Supported (Average Earnings = $44,250)

$1,000,000
$1,000,000
22.6

The following table presents the temporary economic impacts resulting from the construction.
Table 6. Temporary Economic Impact of Project-Related Construction Activity
Direct
Number of temporary direct, indirect, and induced job years to be supported*

22.6

Indirect &
Induced

Total

14.4

37.0

Salaries to be paid to direct, indirect, and induced workers

$1,000,000

$458,300

$1,458,300

Revenues or sales for businesses related to construction

$2,000,000

$1,489,000

$3,489,000

*A job year is defined as full employment for one person for 2080 hours in a 12-month span.

Gross receipt tax calculations related to co nstruction activity are presented in the following table. The gross receipts tax re venue
generated from construction-period taxable spending is included in th e fiscal impact for affected districts.
Table 7. Construction-Related Taxable Spending

Subtotal Taxable Materials

Estimate
$1,000,000
0.0%
$0

Expenditure for Labor / Paid to construction workers
Percent of gross earnings spent on taxable goods and services
Percent of taxable spending done locally
Subtotal Taxable Constr uction Worker Spending

$1,000,000
25.0%
25.0%
$62,500

Expenditure for Materials
Percent of Materials subject to local gross receipts tax

Expenditure for Furniture, Fixtures, & Equipment (FF&E)
Percent of FF&E subject to local gross receipts tax
Subtotal Taxable FF&E Purchases
Total Construction-Related Taxable Spending

$520,000
25.0%
$130,000
$192,500

The above construction analysis focuses on the impact resulting from the Project's initial construction investments over the fi rst 2
year(s).

Executive Summary
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Fiscal Impact Overview
The Project will generate addition al benefits and costs for local taxing district s, a summary of which is provided below. The s ource
of specific benefits and costs are provided in greater detail for each taxing district on subsequent pages. Overall, the City w ill
receive approximately $652,000 in net benefi ts over the 10-year period and the Project will generate $13,448,200 in total
for all local taxing districts.
Table 8. Fiscal Net Benefits Over the Next 10 Years for the State and Local Taxing Districts

Benefits
$13,998,151

State of New Mexico

Costs
($1,775,835)

Net
Benefits
$12,222,317

Present
Value of
Net Benefits*
$9,144,517

Santa Fe

$949,921

($297,938)

$651,983

$502,926

Santa Fe County

$433,490

($91,574)

$341,917

$262,488

Santa Fe Public Schools

$377,230

($179,012)

$198,218

$148,718

Special Taxing Districts

$33,764

Total

$15,792,557

$0
($2,344,358)

$33,764
$13,448,199

$25,523
$10,084,173

* The Present Value of Net Benefits expresses the future stream of ne t benefits received over several years as a single value in today's dollars. Today's dolla r and a
dollar to be received at differing times in the future are not comparable because of the time value of money. The time value of money is the interest rate or each
taxing entity's discount rate. This analysis uses a discount rate of 5% to make the dollars comparable.

Figure 1. Net Benefits Over the Next 10 Ye ars for the State and Local Taxing Districts
$0

$2,000,000$4,000,000$6,000,000$8,000,000$10,000,000$12,000,000$14,000,000

State of New Mexico

Santa Fe

Santa Fe County

Santa Fe Public Schools

Special Taxing Districts
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$12,222,317

$651,983

$341,917

$198,218

$33,764
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State of New Mexico
The table below displays the estimated additional benefits to be received by the State of New Mexico over the first 10 years. T he
project is expected to have a small effect on the statewide population and therefore some additional statewide costs to provide
additional services were estimated for the state. Appendix C contains the year-by-year calculations.
Table 9. State of New Mexico: Benefits, Costs, and Net Benefits Over the Next 10 Years
Amount
Gross Receipts Taxes

$821,314

Real Property Taxes - Project

$9,061

FF&E Property Taxes - Project

$1,275

Property Taxes - New Residential

$1,240

Personal Income Taxes

$5,268,447

Corporate Income Taxes

($494,522)

Miscellaneous Taxes & User Fees

$8,391,337

Subtotal Benefits

$13,998,151

Cost of Providing State Services

($1,775,835)

Subtotal Costs

($1,775,835)

Net Benefits

$12,222,317

Present Value (5% discount rate)

$9,144,517

Gross receipts taxes are estimated on new taxable gross receipts resulting from the project. Property taxes are estimated on th e
firm's property and new residential property constructed. Personal income taxes are estimate d based on an effective income tax
rate and the earnings of new direct and indirect workers. Corporate income taxes on the direct ac tivity is based on the net tax able
income projected by the company. Corporate income taxes on the indirect activity is estimated on a per indirect worker basis an d
the observed statewide corporate income tax collections per worker. To the extent that the project will result in an increase in new
households in the state, additional miscellaneous taxes and user fees have been estimated for th e state. Additionally, the cost s to
provide state services to these new households were also estima ted based on recent state expend iture data as detailed in the
Appendix.
Figure 2. Annual Fiscal Net Benefits for the State of New Mexico
$2,000,000
$1,500,000
$1,000,000
$500,000
$0
($500,000)
12345678910
Year
Benefits
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Santa Fe
The table below displays the esti mated additional benefits, costs, and net benefits to be received by the City over the next 10
years of the Project. Appendix C contains the year-by-year calculations.
Table 10. Santa Fe: Benefits, Costs, and Net Benefits Over the Next 10 Years
Amount
Gross Receipts Taxes

$581,478

Real Property Taxes - Project

$26,357

FF&E Property Taxes - Project

$3,708

Property Taxes - New Residential

$2,227

Utility Revenue

$135,986

Utility Franchise Fees

$14,245

Building Permits and Fees

$0

Lodgers Taxes

$85,979

Miscellaneous Taxes & User Fees

$99,942

Subtotal Benefits

$949,921

Cost of Providing Municipal Services

($157,873)

Cost of Providing Utility Services

($140,065)

Subtotal Costs

($297,938)

Net Benefits

$651,983

Present Value (5% discount rate)

$502,926

Figure 3. Annual Fiscal Net Benefits for the Santa Fe
$120,000
$100,000
$80,000
$60,000
$40,000
$20,000
$0
($20,000)
($40,000)
($60,000)
12345678910
Year
Benefits
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Santa Fe County
The table below displays the estimated additional benefits, costs, and net benefits to be received by the County over the next 10
years of the Project. Appendix C contains the year-by-year calculations.
Table 11. Santa Fe County: Benefits, Costs, and Net Benefits Over the Next 10 Years
Amount
Gross Receipts Taxes
Real Property Taxes - Project

$247,087
$92,081

FF&E Property Taxes - Project

$12,955

Property Taxes - New Residential

$10,114

Building Permits and Fees
Miscellaneous Taxes & User Fees
Subtotal Benefits
Cost of Providing County Services
Subtotal Costs

$0
$71,254
$433,490
($91,574)
($91,574)

Net Benefits

$341,917

Present Value (5% discount rate)

$262,488

Santa Fe Public Schools
The table below displays the estimated additional benefits, costs, and net benefits to be received by the school district over the
next 10 years of the Project. Appendix C contains the year-by-year calculations.
Table 12. Santa Fe Public Schools: Benefits, Costs, and Net Benefits Over the Next 10 Years
Amount
Real Property Taxes - Project

$60,462

FF&E Property Taxes - Project

$8,506

Property Taxes - New Residential
State Equalization Guarantee
Subtotal Benefits

Executive Summary

$7,859
$300,403
$377,230

Cost of Educating New Students

($179,012)

Subtotal Costs

($179,012)

Net Benefits

$198,218

Present Value (5% discount rate)

$148,718
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Benefits for Other Taxing Districts
The table below displays the estimated additional property taxes to be received by other property taxing districts over the nex t
10 years of the Project. Appendix C contains the year-by-year calculations.
Table 13. Other Taxing Districts: Benefits Over the Next 10 Years
Amount
Real Property Taxes - Project

$26,650

FF&E Property Taxes - Project

$3,749

Property Taxes - New Residential

Executive Summary

$3,365

Benefits

$33,764

Present Value (5% discount rate)

$25,523
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City Non-Tax Incentives
The City is considering the following non-tax incentives for the Project.
Table 17. City Incentives Under Consideration
Enter Incentive
Year
1$100,000
2$0
3$0
4$0
5$0
6$0
7$0
8$0
9$0
10
Total

Description

$0
$100,000

These financial incentives may be considered an investment in the Project made by the ci ty. Four calculations analyzing
possible investments were made:
1. Net Benefits - detailed above
2. Present Value of Net Be nefits - detailed above
3. Rate of Return on Investment - discussed and detailed below
4. Payback Period - discussed and detailed below
The rate of return on investment calculates the average annual rate of return to the city, treating the incentives as the initial
investment and the net benefits to the city as the return on investment. The payback period is the number of years that it will take
the city to recover the cost of incentiv es from the additional revenues that it will receive as a result of the Project.
The table below shows an analysis of these incentives, including a calculation of ince ntives per job, rate of return, and payba ck
period.
Table 18. Analysis of City Incentives
Total Non-Tax Incentive
Incentive Per Job
Rate of Return
Payback period (years)

$100,000
$2,000
65.2%
1.7

Note: The Rate of Return and Payback Period are calculated based on the sum of annual incentives, not the present value of the incentives.

Executive Summary
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The graph below depicts the total incentives currently under consideration versus the cumulative net benefits to the City. The
intersection indicates the length of ti me until the incentives are paid back.
Figure 4. City Incentives Under Consideration
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$400,000
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Enter Incentive Description
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State Non-Tax Incentives
The state is considering the following non-tax incentives for the Project.
Table 21. State Incentives Under Consideration
Enter Incentive
Year
1$500,000
2$0
3$0
4$0
5$0
6$0
7$0
8$0
9$0
10
Total

Description

$0
$500,000

These financial incentives may be considered an investment in the Project ma de by the state. Four calculations analyzing
possible investments were made:
1. Net Benefits - detailed above
2. Present Value of Net Be nefits - detailed above
3. Rate of Return on Investment - discussed and detailed below
4. Payback Period - discussed and detailed below
The rate of return on investment calculates the average annual rate of return to the state, treating the incentives as the initial
investment and the net benefits to the state as the return on investment. The payback period is the number of years that it wil l
take the state to recover the cost of incentives from the additional revenues that it will receive as a result of the Project.
The table below shows an analysis of these incentives, including a calculation of ince ntives per job, rate of return, and payba ck
period.
Table 22. Analysis of State Incentives
Total Non-Tax Incentive
Incentive Per Job
Rate of Return
Payback period (years)

$500,000
$10,000
244.4%
1.0

Note: The Rate of Return and Payback Period are calculated based on the sum of annual incentives, not the present value of the incentives.
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The graph below depicts the total incentives currently under consideration versus the cumulative net benefits to the State. The
intersection indicates the length of ti me until the incentives are paid back.
Figure 6. State Incentives Under Consideration
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Overview of Methodology
This report presents the results of an analysis undertaken by the New Mexico Economic Development Department using Total
Impact, an economic and fiscal impact analysis tool developed and supported by the Austin, TX based economic consulting firm,
Impact DataSource.
The Total Impact model combines project-specific attributes wi th community data, tax rates, and assumptions to estimate the
economic impact of the Project and the fiscal impact for local taxing district s over a 10-year period.
The economic impact as calculated in this report can be categorized into two main ty pes of impacts. First, the direct economic
impacts are the jobs and payroll directly created by the Project. Second, this economic impact analysis calculates the indirect
and induced impacts that result from the Project. Indirect jobs and salaries are created in new or existing area firms, such as
maintenance companies and service firms, that may supply goods and services for the Project. In addition, induced jobs and
salaries are created in new or existing local businesses, such as retail stores, gas stations, banks, restaurants, and service
companies that may supply goods and serv ices to new workers and their families.
The economic impact estimates in this report are based on the Regional Input-Output Modeling System (RIMS II), a widely used
regional input-output model developed by the U. S. Department of Commerce, Bureau of Economic Analysis. The RIMS II
model is a standard tool used to estimate regional economic impacts. The economic impacts es timated using the RIMS II model
are generally recognized as reasonable and plausible assuming the data input into the model is a ccurate or based on reasonable
assumptions. Impact DataSource utilizes co unty-level multipliers to estimate the impact occurring at the sub-county level.
Two types of regional economic mu ltipliers were used in this an alysis: an employment multiplier and an earnings multiplier. An
employment multiplier was used to estimate the number of indirect and induced jobs created or supported in the area. An
earnings multiplier was used to estimate th e amount of salaries to be paid to work ers in these new indirect and induced jobs.
The employment multiplier shows the estimated number of total jobs created for each direct job. The earnings multiplier shows
the estimated amount of total salaries paid to these workers for every dollar paid to a direct worker. The multipliers used in this
analysis are listed below:
City

County

State

Employment Multiplier

(Type II Direct Effect )

1.3075

1.4100

1.7653

Earnings Multiplier

(Type II Di rect Effect )

1.2012

1.2683

1.5009

Multiplier

Calculation of Fiscal Impact
Calculation of Revenues for the State
The state's revenues from gross receipts taxes, property taxes, personal and corporate income taxes were estimated directly
using data entered about the project and state tax rates and assumptions about workers moving to the area and possibly
building new property.
Impact DataSource estimated the miscellaneous taxes and user fees as a function of statewide personal income. The data used to
estimate these factors were obtained from the US Census of Governments and the Bureau of Economic Analysis. Next, these
percentages were applied to the total incr
omic impact calculations to determine the
annual miscellaneous taxes and user fees to be collected by the state related to the permanent increase in economic activity
supported by the project.

Executive Summary
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The fiscal costs associated with the project result from the portion of new worker households that relocate to New Mexico to
take a job and the resulting costs to provide state services to these new residents. Impact DataSource estimated the cost of
providing state services to new worker households moving to the state by applying the average per household cost of state
expenditures to the estimated number of new workers new to the state.
Impact DataSource determined the marginal cost to provide state government services on per household in the state by using
approximately 40% of the average cost. The data used to estimate these costs were obtained from the US Census of Governments
and US Census. On average, the state incurs $5,000 in costs to provide these services to households.
Calculation of Revenues for the Cit y
The city's revenues from gross receipts taxes, property taxes, city-owned utilities, utility franchise fees, lodging taxes, and
building permits and fees were estimated directly using data entered about the project and local tax rates and assumptions
about workers moving to the area and possibly building new property.
The new firm was not asked for nor could reasonably provide some data for calculating some other revenues for the city. For
example, while the city will likely receive revenues from fines paid on speeding tickets given to new workers at the firm, the firm
may not reasonably know the propensity of its workers to speed. Therefore, some other city revenues were calculated using an
average revenue approach. This approach uses two assumptions:
1 - The city has two general reve nue sources -- revenues from residents and revenues from businesses.
2 - The city will collect (a) about the same amount of other re venues from each household of new workers that
may move to the city as it currently collects from an average household of existing residents, and (b) about
the same amount of other revenues from the new firm (on a per worker ba sis) will be collected as the city
collects from other businesses in the city.
Using this average revenue approach, revenues likely to be received by the city were calculated from the households of new
workers who may move to the city and from the new firm using average city revenues per household and per worker calculations.
These revenues are labeled as miscellaneous taxes and user fees.
The total annual city revenues used to make average revenue calculations in this analysis were obtained from the city's latest
annual budget and the per household and per worker and calculations are detailed in Appendix A.
Calculation of Costs for the Cit y
This analysis sought to answer the question, what additional monies will the city have to spend to provide services to househol ds
of new workers who may move to the city and to the firm. A marginal cost approach was used to calculate additional city costs
from the new firm and its workers.
This approach uses two assumptions:
1 - The city spends money on services for two general groups -- residents and businesses.
2 - The city will spend (a) about the same amount for variab le or marginal cost for each household of new workers
that may move to the city as it currently spends for an average household of existing residents, and (b) about
the same amount for variable or marginal costs for the new firm (on a per worker basis) as it spends for other
businesses in the city.
Calculation of Net Benefits for the City
Net benefits calculated in this analysis are the difference between additional city revenues over a ten-year period and additional
city costs to provide services to the new firm and its workers and indirect workers who may move to the city.

Executive Summary
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Calculation of Revenues, Costs and Net Benefits for the Count y
The model estimates additional revenues, costs and net benefits for the county using the same methodology described for the
city relying on county budget data.
Calculation of Revenues for Public Schools
The school district's revenues from property taxes were calculat ed on the new residential prop erty for some new direct and
indirect workers who may move to the county and on the firm's property th at will be added to local tax rolls.
However, school district revenues from state and federal funds and other local funding were calculated using an average revenue
approach. This approach used the assumpt ion that the school district will collect ab out the same amount of these revenues for
each new student in the household of a new worker who may move to the county as it currently collects for each existing student .
Calculation of Costs for Public Schools
A marginal cost approach was used to calculate additional school district costs from the new fi rm and its workers. This approac h
uses the assumption that the school district will spend about the same amount for variable or ma rginal cost for each new student
as it spends for each existing student.
Calculation of Net Benefits for Public Schools
Net benefits calculated in this analysis are the difference between additional school district revenues over a ten-year period and
marginal costs for the school district to provide services to students in the hous eholds of new workers who may move to the
county.
The school district's total annual revenues an d expenses to make average revenue and ma rginal costs calculations in this analys is
were obtained from the school district's latest annual budget.
Calculation of Property Taxes to be Collected by Countywide Special Taxing Districts
Revenues for countywide special taxing distri cts from property taxes were calculated on the new residential property for some
new direct and indirect workers who may move to the county and on the firm's proper ty that will be added to local tax rolls.
While each of these special taxing districts may incur additional costs from new residents and from the new firm,
these additional costs were not calculated in this analysis.

About Impact DataSource
Impact DataSource is an Austin economic consulting, research, and analysis firm fo unded in 1993. The firm has conducted over
2,500 economic impact analyses of firms, projects, and activities in most industry groups in New Mexico and more than 30 other
states.
In addition, Impact DataSource has prepar ed and customized more than 50 economic impact models for its clients to perform
their own analyses of economic developme nt projects. These clients include the Fris co EDC in Texas and the Metro Orlando
(Florida) Economic De velopment Commission.
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