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Buckman Direct Diversion

AGENDA

And
Santa Fe County

Buckman Direct Diversion Board Meeting

THURSDAY, DECEMBER 7, 2017
4:15 PM

————————

SANTA FE COUNTY ADMINISTRATION BUILDING
COUNTY COMMISSION CHAMBERS
102 GRANT AVENUE

1. CALL TO ORDER

2. ROLL CALL

3. APPROVAL OF AGENDA

4. APPROVAL OF CONSENT AGENDA

5. APPROVAL OF MINUTES FROM THE OCTOBER 5, 2017 BUCKMAN DIRECT DIVERSION
BOARD MEETING

6. REPORT ON DECEMBER 5, 2017 FISCAL SERVICES AUDIT COMMITTEE (FSAC)

INFORMATIONAL ITEMS

7. Monthly Update on BDD operations. (Michael Dozier)

8. Presentation on Los Alamos National Laboratory Clean Up Efforts. (Charles Vokes, Kyle Harwood
and LANL) VERBAL
9. Status Update on Water Reuse Strategy, Planning and Implementation. (Kyle Harwood, Bill

Schneider and Rick Carpenter)

10. Report from the Executive Director. (Charles Vokes) VERBAL




CONSENT AGENDA

11.  Request for approval of the 2018 Buckman Direct Diversion Board Meetings Calendar. (Stephanie
Lopez)

12.  Request for approval of the 2018 Fiscal Service and Audit Committee (FSAC) meetings calendar.
(Christi Manzanares)

DISCUSSION AND ACTION

13.  Request for approval of payment to the Bureau of Land Management in the amount of $74,565.65
for BDDB Right-of-Way rental fees.(Mackie Romero)

14.  Request for approval to file an application to convert to perpetuity, the BLM Right-of-Way permits
for the BDD Project. Nancy Long)

15.  Request for approval of Amendment No. 5 to the Professional Services Agreement with Alpha

Southwest, Inc. for the Raw Water Lift Station pump rebuild project for the amount of $120,000.00
exclusive of NMGRT. (Mackie Romero)

a. Request for approval of a Budget Amendment Resolution to authorize funds
from the Major Repair and Replacement Fund to cover the cost of the
project.

MATTERS FROM THE PUBLIC

MATTERS FROM THE BOARD

NEXT REGULAR MEETING: Thursday, January 4,2018 @ 4:15pm

ADJOURN

Executive Session

In accordance with the New Mexico Open Meetings Act NMSA 1978, §10-15-1(H)(7), discussion regarding
threatened or pending litigation in which the BDDB is, or may become, a participant, including without
limitation: Discussion regarding Diversion Structure issues. (Nancy R. Long)

End of Executive Session

PERSONS WITH DISABILITIES IN NEED OF ACCOMODATIONS, CONTACT THE CITY
CLERK’S OFFICE AT 505-955-6520, FIVE (5) WORKING DAYS PRIOR TO THE MEETING DATE




1.

MINUTES OF THE
THE CITY OF SANTA FE & SANTA FE COUNTY
BUCKMAN DIRECT DIVERSION BOARD MEETING

December 7, 2017

This meeting of the Santa Fe County/City Buckman Direct Diversion Board meeting

was called to order by Councilor Peter Ives, Vice Chair, at approximately 4:20 p.m. in the
Santa Fe County Commission Chambers, 102 Grant Avenue, Santa Fe, New Mexico.

2.

Roll was called and a quorum was present with the following members present:

BDD Board Members Present: Member(s) Absent:
Commissioner Henry Roybal, Chair Councilor Carmichael Dominguez
Councilor Peter Ives

Councilor Michael Harris [Alternate for City]

Ms. Denise Fort, Citizen Member

Commissioner Anna Hamilton

BDD Board Alternate Members Present:
Commissioner Anna Hansen [County alternate]
Mr. J.C. Helms [Citizen Alternate]

Mr. T. Engelhoff [non-voting]

Ginny Selvin [Las Campanas non-voting alternate]

Others Present:

Charles Vokes, BDD Facilities Manager

Nancy Long, BDD Board Counsel

Kyle Harwood, BDD Consulting Counsel

Mackie Romero, BDD Financial Manager

Bernardine Padilla, BDD Public Relations Coordinator
Michael Dozier, BDD Operations Supervisor

Christi Manzanares, BDD Administrative Assistant
Debra Harris-Garmendia, BDD Fiscal Administrator
Stephanie Lopez, City of Santa Fe Utilities

Daniela Bowman, BDD Regulatory Compliance Officer
Bill Schneider, City of Santa Fe

Stephanie Clarke, Santa Fe County Finance Director
Michael Kelley, Santa Fe County

John Buchser, Sierra Club & City River Commission
Joni Arends, Concerned Citizens for Nuclear Safety




William K. Butler, County Resident
Lovita Vandenberg, County Resident
Scott Vanderberg, County Resident

John House, County Resident

Cheryl Vokes, Citizen

Amy Ewing, Daniel B. Stephens & Assoc.
Doug Hintze, DOE EM-LA

Ben Underwood DOE EM-LA

Steve Horak, DOE EM-LA

William Mee, Agua Fria Village

Beth Beloff, Northern New Mexico Citizens Advisory Board

3. APPROVAL OF AGENDA

COUNCILOR IVES: Staff, are there any changes to the agenda?

CHARLES VOKES (Facilities Manager): No, Mr. Chair.

MEMBER FORT: Mr. Chair, this is a question. In general, we have
comments from the public — matters from the public following our discussions. Is it
possible to have comments from the public on some of the agenda items which are here
today before the end of the meeting. That is before we conclude our discussions on them.

COUNCILOR IVES: I certainly have no problem with that. Let me just
ask for a consensus of the Board. And I’ll look to counsel to see if there are any notice
issues.

NANCY LONG (BDD Board Counsel): Mr. Vice Chair, I don’t believe
there’s any notice issue. It would be a discretionary matter as to whether you would want
to take public comment at different points in the agenda.

COUNCILOR IVES: And let me ask Member Fort, are there particular
items that you had in mind?

MEMBER FORT: In particular, item 9 is one of them and Commissioner
Hansen might have — do you expect members of the public to comment on — I’'m putting
you on the spot — on anything other than the City’s proposed so-called water reuse
project?

COMMISSIONER HANSEN: I believe there might be members of the
public that would like to speak about the LANL presentation.

[Chair Roybal arrives.]

COUNCILOR IVES: Let me just turn it back over to our Chair. We took
roll call and had a quorum and we had asked if there were any changes to the agenda
from staff and then turned to members of the Board and member Fort had inquired
whether it would be possible to have comments from the public on different items as we
were moving through the agenda, Counsel advised there was no notice issue involved
with that so we were just discussing what matters might be subject to that type of
opportunity. So with that, it is all yours.

CHAIR ROYBAL: Commissioner Hansen?

COMMISSIONER HANSEN: I would also like to second what Member
Fort suggested that we could do public comment after each presentation — number 7,
number 8, number 9 — I don’t know if there would be any public comment after the BLM
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presentation. I have a number of things that I would like to speak to about that. I think
that’s it.

CHAIR ROYBAL: Was that a motion that you made to add or you would
just like to see public comment added? How many people are here in the audience are
here to speak to those two items? So we have four. Yeah, I’ll allow that.

COMMISSIONER HANSEN: Thank you.

CHAIR ROYBAL: Have we had a motion to approve the consent
agenda?

COUNCILOR IVES: I would move to approve the regular agenda as
amended.

COMMISSIONER HAMILTON: Second.

CHAIR ROYBAL: Okay, a motion and a second. All those in favor.

The motion passed by unanimous voice vote.
4. APPROVAL OF CONSENT AGENDA

With no changes offered, Councilor Ives moved to approve. His motion was
seconded by Commissioner Hamilton.

The motion passed by unanimous voice vote.
S. APPROVAL OF MINUTES: October 5, 2017

COMMISSIONER HANSEN: On page 3, nine paragraphs down,
Councilor Dominguez “So Chuck, I don’t even thought if this is a fair questions...” So I
think it might be, “I don’t even know if this is a fair question to ask.”

CHAIR ROYBAL: Okay, any other corrections?

COMMISSIONER HAMILTON: Move to approve as amended.

COUNCILOR IVES: Second.

The motion passed by unanimous [S-0] voice vote.
6. REPORT: December 5, 2017 Fiscal Services Audit Committee (FSAC)

MACKIE ROMERO (BDD Financial Manager): Mr. Chair, members of
the Board, a Fiscal Service and Audit Committee meeting was held on Tuesday,
December 4™, In attendance was myself, BDD Financial Manager, Debra Harris-
Garmendia, BDD Fiscal Administrator, Christi Manzanares, BDD Administrative
Assistant, and from the County we had Commissioner Hamilton, Stephanie Clarke,
County Finance Director, and from the City Andrew Ederman, Water Resource
Coordinator. I provided an update on the BDD audit which has begun by our external
audit firm, Clifton Larson Allen. I will continue to provide updates until the audit is
complete and financial statements have been issues, at which time I will present the final
report to the Board and the partners.
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We discussed the proposed calendar for the FSAC meeting which was drafted not
to conflict with the various meetings and committees that the Board and the partners
attend. We discussed action items 13 and 15 which will be presented to the Board with
NO mMajor concerns or issues.

If there are any questions or comments? Commissioner Hamilton, do you have
any comments?

COMMISSIONER HAMILTON: No, that was good. There were no big
issues that came up.

CHAIR ROYBAL: Thank you, Mackie. Any other questions or
comments from the Board? No, thank you.

MS. ROMERO: Thank you.

INFORMATIONAL ITEMS

7. Monthly Update on BDD Operations

MICHAEL DOZIER (BDD Operations Superintendent): Mr. Chair,
members of the Board, raw water diversions at the BDD this past month there were on
average 3.31 million gallons. The deliveries through 4A and 5A were 3.13 million
gallons. Las Campanas did not pull any water last month. Onsite treated storage and
untreated storage was around .18. We are providing approximately 48 percent of the
water to the City and the County, most of it was low demand so it’s pretty much an even
split between us and Canyon Road right now. Any questions?

CHAIR ROYBAL: Do we have any questions from the Board? No, thank
you for your report, Mr. Dozier, appreciate it.

8. Presentation on Los Alamos National Laboratory Cleanup Efforts
[Exhibit 1: The Chromium Project presentation, DOE EM-LA]

MR. VOKES: Mr. Chair, members of the Board, we have Doug Hintze who
is the environmental leader at Los Alamos National Laboratory. I’d like to mention that it
has been a couple of weeks ago that Commissioner Hansen, myself and Mr. Harwood went
up to the laboratory and actually did a site tour of several of the sites there and had an
excellent presentation by Mr. Hintze’s staff and as a result of that tour we have invited him
to bring some information to the Board and to the public of the BDD. So, Kyle, did you
have anything additional?

KYLE HARWOOD (BDD Contract Counsel): Good evening, Board
members, just that we asked Mr. Hintze to present on two basic topics. One was to review
the chromium plume contamination tour that we did and then to speak on LANL cleanup
efforts in general. And so we asked him to do a 15 minute presentation on those topics. So
if he misses something, it is probably because Chuck and I didn’t ask him to do it. Also, we
asked Doug to be open to being invited back to the Board in 2018 for various updates the
Board members may have, specific requests of him but just to let you know that we have
had that conversation.

DOUG HINTZE (DOE EM-LA): Mr. Chair and members of the Board, I
have some handouts here. These are fact sheets that talk about the chromium project.
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The chromium project has been in the news for the last couple of months, extensive
attention to that so I’m going to probably go half this 15 minutes will be talking about the
chromium project and then go on to the other aspects to the program up there. If you’re
interested in this, the fact sheet is also on our website. So you can also go the website for
additional information concerning the cleanup work we have up there.

Chromium project, what we’re talking about is a plume of chromium-6;
chromium-6 is a health hazard. It’s a result of — back in 1956 to 1972 standard practice
for a lot of power plants was to use chromium to coat the inside of pipes for corrosion
inhibitor. Once a day you would then actually blow down that material out into the
atmosphere and environmental standards were not the way they are today, so in a lot of
cases they were discharged over the canyon walls. In this case, from 1956 to 1972,
approximately 160,000 pounds of chromium was discharged into the canyon. The plume,
well, it wasn’t a plume at that time, would go into the canyon bottom, go down about a
mile, mile and a half down the canyon and then over the years it has seeped vertically
from the canyon floor down into the aquifer. So right now, what we’re talking about in
this effort that I’m going to describe is to address a chromium plume that is on the
regional aquifer. It’s on the top of the aquifer. It’s roughly 50 feet deep, a mile long,
half-mile wide, and, again, sitting on the aquifer. Even though the source stopped in
1972, it is still seeping down the thousand feet into the aquifer. So you might have heard
that there’s talk about plume it’s migrating. So it’s migrating to the south, southeast
toward the lands of the San Ildefonso Pueblo. So what we’re now doing here, what I’ll
talk about is interim measures to arrest the plume and then we’ll go several years down
the road, we’ll actually go in and come up with a final remedy.

Just in the last couple of months there were reports that there was concern with
the water supply up in Los Alamos County. There were some inaccurate reports that the
water was not safe. The plume is not in contact with — right now it is at least quarter of
mile away from where the closest water supply well is. And we’ve been working with
the County of Los Alamos, the utility department, in order to continue to monitor.

I can go into a lot more of the information. I testified before the New Mexico
Committee on Radioactive and Hazardous Material and ended up there for an hour and
47 minutes. I don’t think you want me to talk for an hour and 47 minutes here today but
I’'m also giving presentations at the Los Alamos Count%f Council on January 9™ On the
12™ for the Regional Coalition and then on January 24" with the Citizens Advisory
Board. On the 16 of January we’re having a public meeting on the Consent Order and
chromium will be one of those items that will be discussed at that public meeting which
is up in Los Alamos on the 16" in the County Council Chambers. So if I don’t satisfy you
here, then you know I’ll definitely come back. We can invite you up. Commissioner
Hansen was out there and we’ll talk to make sure folks understand what we’re doing to
arrest this.

So the first thing I want to make sure folks understand is this is interim measures.
It’s a pump and treatment system. We’re installing injection wells or extraction wells
which will extract contaminated water, run it through an ion exchanger and then inject it
back into the ground. The whole purpose of that, and you see if you look at your sheets
there, is to establish a hydraulic barrier or fence such that the plume cannot continue to
migrate toward the site boundary. In the meantime what we’re doing is we’re going back
and looking at what the final remediation would be and right now we’re looking at two
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different solutions. One is a bio-solution of injecting molasses and the second is a
chemical injection which is used in other locations in the country specifically up at
Hanford site. And both of those, what they do is convert the chromium-6 to chromium-3.
Chromium-3 is actually in some of your multivitamins. It’s not mobile. Chromium-6 is
the health hazard. So, again, the news that came out several months ago was talking
about one of the injection wells, injection well 6, that we just finished in August. We
then took samples and it came up with concentrations that were greater than — it’s not
greater than what was in our model but it was greater than what folks were expecting.
We draw the plume and you have it on the sheet that shows the 50 parts per billion line
which is the New Mexico standard and you can see there’s a little node now for the
northeast quadrant and that’s because that’s the location of that well, which means that
that plume is further out to the east than we had drawn in the past. Now, it’s not any
different than what we had already expected in our model plume because that section has
kind of a streaming effect, the geology in that area is a streaming effect; however, we did
not do a very good jobs of folks explaining the modeling that we were using, explaining
that there are variations in the model. Because one of the things that we all know is that
when you’re trying to look down 1,000 feet from the ground it’s not like walking around
a lake or pond on the surface. You do not know what the exact — what the concentrations
are everywhere as you’re trying to define that plume. It takes roughly, to drill one well,
monitoring well or injection extraction well, $3 million to $3.5 million, and so you need
to make sure you have enough information to start an action and that’s where we believe
we are now. We are at the point that we need to take action because doing no action is
not the right thing.

So for the chromium-6, and I’'ll be glad to come back, in the March timeframe we
have to give a report to the New Mexico Environmental Department on what we would
recommend to do in that area. In the meantime what we’ll be doing is starting the
extraction and injection to the south because we have enough wells, enough knowledge
of what’s in the south and that’s closest to the San Ildefonso property. So that way we can
establish that hydraulic barrier there and then we’ll propose in March to New Mexico
Environmental Department for the northeast quadrant. I’ll be glad to come back after
that timeframe. Right now we’re doing more testing to come up with that
recommendation.

We were also asked, Kyle said, could you give us a little bit on the cost associated
with this and the economic impact. So far, we have spent $76 million over the last three
years. It’s roughly $40 million for the personnel cost, $35, $36 million for the equipment
and/or the drills and the material costs. We expect that — this is the number one priority
that we have for our entire program so we have the flexibility as we come up with new
information to shift money to this. For example, this year here, we were only planning
on doing three extraction wells. We found out that we were not able to pull up the
amount of water that we wanted to to inject back in, so we are now drilling a fourth
extraction well. I talked about this year going back in March, I guarantee you that the
activities that we’re going to propose in March are different than in our current work plan
so that being said, it’s probably going to be more money and that’s not to find a
remediation. I talked about the two amendments, the chemical injection or the molasses;
we are expecting that we will continue to test for that for probably three to four years. So
we won’t start the final remedy until probably sometime in the 2022, 2023 timeframe.
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When you look at the Consent Order these are separate campaigns. The first campaign is
to do the interim measures; second campaign is to do the final remediation. All of that
will be part of a public participation process for the final remediation through the New
Mexico Environmental Department processes and procedures.

Economic impact, other than just straight the money, we haven’t really decided or
determined the exact number of positions or people that have been impacted by the
money that we have spent for the simple fact that over a three year period, people have
come and gone — the drilling and so forth is all subcontractors so we’re still going back to
look at exactly how many people were involved in the project over the last three years.

So that’s all I was going to talk about for the chromium project. I don’t know if
there’s any questions right now, if not, I’ll go into the other parts of the cleanup program
up there.

CHAIR ROYBAL: Okay. I think we do have some questions. Councilor
Ives and if there’s any other questions, yes, Member Fort, we’ll go to you next.

COUNCILOR IVES: First of all, thank you for being here and thank you
for that report and the good work that is being done on this. One question I had, you
characterized it as roughly one mile long, one-half mile wide; how tall?

MR. HINTZE: So this is one of the things that we say that makes it a little
bit easier. The plume is roughly 20 to 50 or 60 feet deep and it is sitting on top of the
aquifer. So that makes this whole project a lot easier. Also, when you talk about water
supply wells, they’re screened, they don’t draw water until about 1,000 feet down. So
right now we have both horizontal and vertical separation from the water supply system.
But, again, being on the top of the aquifer like I say at roughly 50 feet deep. And, again,
we try not to do the point because then people get in their mind that you can actually see
what the plume looks like there and it’s very difficult to say that. Some locations might
be 20 feet deep, others it might be 60 feet deep and so what we recognize is for the final
remedy it’s got to envelope any of the situations to make sure that — in additional to size,
migration, we also recognize it is still be added to from the seeping of the chromium
down through the 1,000 foot layer. Simple answer, 20 to 50 feet deep on top of the
aquifer.

COUNCILOR IVES: Okay. And any sense how far up to the surface it is
still —

MR. HINTZE: A thousand feet.

COUNCILOR IVES: -- trickling down from?

MR. HINTZE: And that’s one of the things you will never be able to
measure that because that being the vadose zone you don’t know how much exactly is
still left in there. So the final remedy actually has to assume that that will continue to drip
into the aquifer for years and you have to have a solution that will take care for that
continuing time.

COUNCILOR IVES: And I know that the fact sheet said that it was in the
top 100 feet of the aquifer which suggests that it continues to migrate downward.

MR. HINTZE: We haven’t seen any of that. It is just that there is a
mixing layer. It’s not like — it’s like when you have oil and water together, there is some
mixing there. But, again, most of it is sitting on top of the aquifer.

COUNCILOR IVES: That’s all I had.

CHAIR ROYBAL: Thank you, Councilor Ives. Member Fort.
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MEMBER FORT: Mr. Chair, thank you, as well for coming. Is the legal
authority under which the cleanup is being conducted then the consent order?

MR. HINTZE: Yes, yes.

MEMBER FORT: And what is the pueblo’s participation in that?

MR. HINTZE: So we have an ongoing program with the pueblo which
helps to fund their environmental department. So everything that we’re doing in regards
to any of the cleanup up there because of the downstream effect, we have the pueblo —
and all of the information, we take all of the samples that goes to them. We actually with
this project here with the New Mexico Environmental Department coordinated with the
pueblo to site a monitoring well on their land. So the area where this plume is hitting
toward is their sacred area; not where the housing is but where they do the hunting. That
well on their land which is about a quarter of a mile from the site boundary has only
background up to this point here.

MEMBER FORT: Thank you.

CHAIR ROYBAL: Thank you, Member Fort. Commissioner Hansen.

COMMISSIONER HANSEN: So one of the questions I have is with the
wells and going through the plume down into the aquifer; is there a possibility that then
more chromium hexavalent is being released lower down into the aquifer because of the
wells — because of the drilling?

MR. HINTZE: Yeah, correct, yeah. And the answer is no because one of
the things that we make sure when we’re putting in the different wells is where we are
locating the screens because what you do not want to do is exactly like you’re saying,
having the potential of cross-contaminating cither between different aquifers or within
that aquifer. So for example, all of our monitoring wells and they are limited normally to
that top 100 feet layer which is how we’ve identified that that’s sitting on the top layer.
What we’ve also done for example is up near the water supply well for Los Alamos we
have two sentry wells. So what we did with those two sentry wells is we have screens.
One screen that is up at the top which is where we anticipate that if it did eventually get
to from a horizontal that it moved over to where the well was intake we would see it
through that sentry well. We then have another sentry well with a screen that is down
where the water supply draws about 1,000 feet into the aquifer so that way we would see
if the plume did get down to that level.

Everything that we’ve had so far with our wells and the placement of the screens
indicate exactly like we were talking about that all of the plume is up at the top of the
aquifer. So we are very careful not to cause cross-contamination because of the wells.

COMMISSIONER HANSEN: So this 50 feet deep plume is not leaking or
it is seeping possibly into the aquifer — it’s sitting on top of the aquifer and so why is it
not moving into the water below or the aquifer below?

MR. HINTZE: Right, so what you have is — you have matter, what’s the
geology that’s there; what’s the constituents of the contamination and so forth. And so
from what we are seeing from our samples so far we’re not seeing anything that indicates
that it is seeping down from the top of the aquifer. If it does, then we understand that part
of our final remedy has to be able to make sure that we can address it at whatever level
that it may be. It’s not just going to be a matter where we say, okay, it’s sitting there on
the top so we’re going to come up with a solution that just addresses the top 20 or 30 feet.
We’re believing that the final remedy may have to be both a vertical and a horizontal
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system like we were talking about injection of molasses or the chemical. So we
understand that there is that possibility and we have to address that as well.

COMMISSIONER HANSEN: So is there any way to remediate above the
plume where there might be soil or whatever above the plume that can start to change the
chemical makeup of the hexavalent chromium that is in the ground above the plume that
we’re expecting to continue to move down into the plume?

MR. HINTZE: So when you look at — and I talk about 160,000 pounds of
the chromium where it was released over those 16 years, we estimate that the amount that
is actually getting down into that aquifer is about 2,000 pounds and the reason is exactly
like you’re saying. The way that you address the issue is you convert the chromium-6 to
chromium-3. The natural soils that are there and conditions there have converted most of
the chromium that was released from chromium-6 to chromium-3. So exactly what
you’re talking about but at some point the ground, you know, it gets worn out and so it
can’t do that conversion anymore. So there’s really not a way that we can see that we
would be able to address it as it’s going through the vadose zone it is just that we have to
be aware that, other than what’s occurring naturally, other than that we are planning on
addressing it as it gets down to the aquifer.

COMMISSIONER HANSEN: All right. I only bring this up because I
was sent some information about possibly soil remediation. Iknow that it can’t just be
me that has thought of this. So I want to know if there’s things that you can do up above
the plume that, you know, you could put some bacteria or — you know, I’'m not a scientist
so forgive me — but that can start to transform the soil where the chromium-6 is and the
soil is worn out and revitalize that soil so that it can be working for the benefit of
transforming so that we can get ahead of the plume getting larger.

MR. HINTZE: T understand exactly. We’ve been working with the
companies throughout the country who have addressed chromium plume, the ones out in
California. I’m not aware of anything in that. You can imagine, you can’t for example,
inject molasses into the zone which doesn’t have water. So there may be ways to do that,
’11 go back and talk to the entire staff. But right now I’m not aware that there’s a way to
address it especially when you’re talking about the extent and the depth. We’ve gone and
talked to the oil and gas industry on drilling and a lot on how you would address it, and
there’s a lot of complications not just when we’re talking about it being the vadose zone
but also the geology that’s there. But we’ll go back and talk about it.

Our view and I think everyone here has the same concerns that we need to address
this and we need to take care of it. And we need to do it as swiftly as possible. If there’s
a solution that is out there that we are not aware of right now then we would by all means
love to see anything.

COMMISSIONER HANSEN: I’m going to give you this. I don’t know if
it’s even relevant but I'll give it to you to read cause you can figure out what it says way
better than I can.

MR. HINTZE: We’ve got all the experts back there.

COMMISSIONER HANSEN: One other question I have, the other
concern is the perchlorate plume. I know that it is no longer on the images and that you
said it is not there because it is now beneath the drinking water standard for New Mexico.
But that doesn’t mean that the plume can’t change. And, really, in transparency it would
be really good to leave that plume on these maps so that people who do know about that
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plume do not feel, like oh, they’ve removed this plume and, you know, it should still
continue to be monitored because the chemical condition of the perchlorate can change.
And it could become higher than the drinking water standard and so I think it would
behoove you to be more transparent by keeping that plume that is right next to — inside of
the chromium plume in the pictures and explain to people that this plume at the moment
is below drinking water standards and that — so that people know that you’re not hiding
something.

MR. HINTZE: Understand.

COMMISSIONER HANSEN: I just think it’s to your —

MR. HINTZE: That’s a good point. In all of the information that we get
from all of our samples whether it’s the chromium, perchlorate, nitrates, all of that is put
in a public database Intelius. And what we try to do and when you look at different ones
of these sheets we try not to overload folks. All of the information is available and
depending on the presentation we’ll have ones that have — just like when you were up
there you saw the chart that we had that did show the perchlorate on there. So that is not
by any means trying to hide. That is a publicly available chart. It’s just that in a lot of
cases depending on who the audience is, we don’t want to overload folks.

I agree with you, we don’t want to hide anything because one of the things about
our program is, I’ve yet to have anybody disagree with our program objectives of
cleaning up the environment and disposing waste. So really it only comes down to the
questions of how quickly can you get it cleaned up and how clean is clean. So we’re
welcome for anyone to help us do that so. I’ll definitely take that back there and one of
the things we also need to do is make sure that when you see our website or facebook or
things like that that we get that feedback because we want to make sure that folks out
there get that information. We certainly don’t want to hide it from anyone because just
like you folks we’re all part of the community too. And we know this is a hazard that we
need to take care of so we’ll definitely take that onboard.

COMMISSIONER HANSEN: And then, you know, as many people feel
that 2023 is quite a ways out there; we’re talking five years, if my math is correct. I
would love to see something happening quicker than that. It’s a frightening situation as I
have said before about this plume and for various reasons and so the sooner you can
come up with a final solution I think the better the whole community is going to feel
about it.

MR. HINTZE: I agree with you and I think everyone in the community
would also agree that you don’t want to do a half solution and then make it even
potentially worse. So that’s why — originally, this campaign was a single campaign to get
to the final remedy and that’s why it was broken up into the interim measures to say we
know that we need to take care of it and that’s why we need that time to get there. And if
it’s 2021, we’ll do it in 2021 and we’re going as fast as we can but what you don’t want
us to do it because then you would — and everybody would, you know, rightly come back
to me and say why are you doing it only half right. And we’re not going to do it that
way. We’re going to do it safely and we’re going to do it right. And you other point, we
are going to do it transparently.

COMMISSIONER HANSEN: Thank you.

CHAIR ROYBAL: Councilor Harris and then we’ll go to Member Helms.
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COUNCILOR HARRIS: Thank you. Chair. So, Mr. Hintze I heard you
say that a commitment has been made to drill a fourth well, so this is the extraction,
injection treatment injection sequence to create the barrier. So I assume your calculations
because you weren’t able to process as much as you had hoped that this is what you need
to do really to establish the barrier that you need.

MR. HINTZE: Uh huh, exactly.

COUNCILOR HARRIS: So the barrier is not quite there; when you
expect to be fully confident that the barrier is in place that really the migration for all
practical purposes stopped?

MR. HINTZE: So on the southern boundary which we talked about, we
wanted to start the automated completely automated extraction and injection, we want to
start that now. We actually started that last year and ran it for several month and we
actually started to see exactly what we were hoping, that the plume is actually being
pushed back up to the northwest. So we’ve already started using it. We stopped now,
New Mexico Environmental Department is about to give us permission to start it full time
down to the south. We expected that to be going here in the next couple of months:
automated, full time in the south. And then I would say in March is when we come up
with the solution for the other injection, wells extraction, wells up to the north, northeast.
So I would anticipate after our recommendation going through the comment process,
resolution process with all the stakeholders and probably at the earliest will probably be
sometime in the summer or maybe even later for that section up there.

COUNCILOR HARRIS: Thank you.

CHAIR ROYBAL: Thank you, Councilor. Member Helms.

MR. HELMS: Thave one confusion and that is about the structure of it
all. At the top you have the soil at the surface and then 1,000 feet down you hit the
plume and then 50 feet down the plume more or less ends and then immediately comes
the aquifer or is there another layer of s0il?

MR. HINTZE: No, when you understand the aquifer it is soil, rocks, it is
everything.

MR. HELMS: No, I understand that.

MR. HINTZE: Okay, again, when we’re talking about it, don’t think of it
and this is where folks seem to think that everything is that well defined. If you think of
an aquifer and its thousands of feet, okay, and I say it’s 50 feet on the top, don’t just think
that it’s an oil and water type complete stratification.

MR. HELMS: But when you say that the plume is on top of the aquifer,
what does that phrase include?

MR. HINTZE: That means it is sitting right there up at the top of that 50
feet — right on the top. But, again, we’re looking down 1,000 feet and you’re not going to
be able to see because, again, it might be intermixed with water —

MR. HELMS: No, I understand.

MR. HINTZE: And so that’s what we’re trying to say. We’re probably —

MR. HELMS: But you’re saying it’s pretty close.

MR. HINTZE: It’s pretty close to the top of the aquifer. Yeah.

MR. HELMS: Okay, that’s what I wanted to know.
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MR. HINTZE: All of our sampling, all of our wells, our screens and so
forth do not show that it is seeping down, as Commissioner Hansen would say. It is all
up at that top part of that aquifer.

MR. HELMS: Okay, thank you.

MR. HINTZE: Still confusing.

MR. HELMS: No, you’ve cleared it —

MR. HINTZE: -- and one of the things that we’re looking at doing is
putting together a video that will make it a much simpler depiction that folks can see how
it interfaces, how it looks with the aquifer and so forth like that. Because of course a
picture is worth 1,000 words and it’s hard to describe what it really looks like unless
you’re one of those experts in the field.

CHAIR ROYBAL: Thank you, Member Helms. Commissioner
Hamilton.

COMMISSIONER HAMILTON: I think it might help them if you
describe very, very generally what is the process of vertical mixing, what inhibits vertical
mixing or controls it or affects it when you get down to the saturated zone and that this
stuff is going down until it hits the saturated zone that is the top of the aquifer and that
there are other things that are keeping it in the top 50 feet that have to do with mixing
processes in geology.

MR. HINTZE: I agree and for this —

COMMISSIONER HAMILTON: But you’re not going to do it.

MR. HINTZE: -- eight minute presentation I was trying to not get too
complicated and happy because again we can go and we can get all of our PhD experts
and I will gladly do that for as long as we want here but I just wasn’t anticipating that
today. So, exactly like you’re talking about because we have presentations on what the
actual composition and what the aquifer is and so forth. So we can go into that but I
wasn’t intending to do that today.

COMMISSIONER HAMILTON: I totally understand and I think that it is
good judgment but I think that there’s a picture that there are boundary layers, you know,
there’s a zone that is the chromium plume zone and then there’s the aquifer below it and I
think if it was just understood that it is a whole saturated zone that is the aquifer and that
this is essentially the top layer of that saturated zone but there are other things that are
keeping it up there and maybe that’s all that needs to be said.

MR. HINTZE: Right and we have all those pictures and others which
would do that and I will gladly come back, if you would like.

CHAIR ROYBAL: Okay, thank you, Commissioner Hamilton. Any other
questions?

COMMISSIONER HANSEN: I would just like to say that we would like
you to come back in April after you have made your initial presentation and findings that
you are working on so that we can hear where you’re at at that time.

MR. HINTZE: Glad to come back.

COMMISSIONER HANSEN: Thank you.

CHAIR ROYBAL: Okay, thank you, sir.

MR. HINTZE: The only other that I would like to go on from the cleanup
that directly impacts the Board and the BDD, is talk a little bit about our surface water
program.
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Our surface water program is roughly about $1.1 million a year and we have —
part of it you saw on the MOU that we talked about here. Our focus is really on two
different things. One as part is the sampling and to look at what sort of flows are coming
out there so that we don’t move sediment down from the LA or Pueblo Canyon and then
the second thing we do is put structures in place so we can arrest the energy that comes
there. So there’s all sorts of barricades that are up there that we work with New Mexico
Environmental Department for the shapes, locations, so forth, like that. And then the
second part is that whenever we do have flows, detect those flows, make sure that we
understand, you know, what is moving as a result of those flows and what the impact is
after those flows go through there. Strictly from the BDD perspective, in our MOU that’s
a commitment that we have is that we will provide early notification of those flows that
are coming there and over the last couple of years we have implemented not just for what
is of interest to the BDD but for any of the surface water flows. We’ve updated
redundancies in the systems similar to what the folks here have done. We’ve put in new
gage stations using radar and so forth like that, state-of-the-art so that we get better and
better understanding of exactly what we’re doing from a surface water perspective.

Other than that, the other priorities we have from the consent order, we also have
a plume of RDX. RDX is an explosive and that is in our result of the work that was done
in Technical Area 16. So that plume, must lower concentration we’re finding, but we’re
kind of at the stage of that campaign where we were on chromium probably seven or
eight years ago. We’re just in the characterizing stage of that campaign. But if you want
to hear more about the consent order, come on up to Los Alamos on the 16" of January
and one of the things that we’re going to start out with is to make sure that folks
understand the entire lifecycle of our program and how that translates into the 17
campaigns in the consent order, how that is then prioritized and how we’re working off
the highest priority of which chromium is the number one priority I have.

CHAIR ROYBAL: Thank you. Can you give us a location and time for.

MR. HINTZE: It’s 5 to 7 o’clock, January 16™ at the Los Alamos County
Chamber in their municipal building.

CHAIR ROYBAL: Okay, perfect. Thank you for your report, sir. I guess
we had four people that wanted to speak to this. You had a question, sir.

COMMISSIONER HANSEN: Maybe you should stay, Doug.

CHAIR ROYBAL: Thank you, sir. State your name and address for the
record.

WILLIAM K. BUTLER: William K. Butler, 50 Koshare, in Santa Fe,
New Mexico. I commend you for your interest in this particular subject. It’s a very
important subject as I know you know. You wouldn’t be doing it if you didn’t agree with
that. And on the surface I am really impressed with what we see Los Alamos doing here
but I know for me and I know other citizens would be interested in knowing what’s the
real risk that our water might be contaminated? Is there a 10 percent risk or a 1 percent
risk or a 50 percent risk? It seems like it is a very complex issue and as a frame of
reference we all saw a number of years ago what happened in Michigan when their water
system was compromised and there were lots and lots of assurances along the way that
everything was going to be okay. I think you’re all familiar with that situation. But, yeah,
the risk — there’s a significant risk to the County and to the citizens in the event that our
water is comprised. It has — we talked a little bit about the economic impacts most of
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which were described as the cost of doing this which is significant. But the cost of not
doing anything or the cost of allowing our water system is very, very significant in terms
of imagine what might happen if all of a sudden we had a water quality issue in the
County or in the City — our real estate values would plummet. What would that do to
revenues? It would certainly discourage businesses from locating here. Expanding here
and it might even encourage some businesses to relocate here — that’s a significant impact
on county revenues. And you just play that on out and tourism, a significant source of
revenue for the County and for the City and for all of New Mexico: Boom, huge impact
from a revenue standpoint. And then you play that out and people start losing their jobs
and we have all kinds of social service issues — so my point is and I’'m sure you guys are
all well aware of this, but just to reinforce the importance of this from an economic
standpoint.

CHAIR ROYBAL: Thank you. Do you have a response to that from
anybody?

MR. HINTZE: We would say we agree exactly with that. That’s why we
have to address that plume where it is. You know, there’s a lot of factors that go into
how you have it at an aquifer when you talk of BDD as far as drawing from the Rio
Grande and so forth like that. We don’t ever want to get to that point because we as
citizens have to pay for all of this here so that’s why the quicker we can address it, the
quicker we can clean it up the less impact both from a health and safety perspective and
economic perspective. We understand that and agree.

CHAIR ROYBAL: Thank you.

JOHN HOUSE: Hello, my name is John House. I’m a resident of Santa
Fe County in the northwest portion in District 2. My address is 4 Arriba Circle and I
wonder if everyone saw there was an article on the front page of The New Mexican today
about the LANL cleanup efforts. And you got a pretty good record from the DOE.

MR. HINTZE: I am the DOE.

MR. HOUSE: Pardon.

MR. HINTZE: Iam the DOE.

MR. HOUSE: Okay, well, you gave yourself a good record.

MR. HINTZE: No, it’s the contractor. You’re talking about the contract
award.

MR. HOUSE: Right, and they commended the efforts of the contractor
and gave it a score of 76 out of 100 which I think is categorized as very good but
apparently you found that the contractor was not meeting the deadlines very consistently.
So one question I had is what is being done about that to improve that in the future?
Second, my understanding is that according to the 2016 Consent Order the lab has the
ability to prioritize measures based on its budget; I wonder if you know anything about
2018where the chromium cleanup will be in the prioritization of the budget, if it has
changed or we’ve moved down or up perhaps. Another thing I wanted to ask, you
mentioned about chromium-3 and the plan is to modify it so it becomes chromium-6 —

MR. HINTZE: No, the other way.

MR. HOUSE: I'm sorry, right, the other way, I’'m sorry. And you
mentioned that it is an element that is even found in our vitamins and I’m wondering, it’s
all about quantity and can you say how many parts per million in water is considered safe
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and what kind of density or amount of that do we — when do we have to start worrying
about that?

MR. HINTZE: Can I start answering some of these? Let me go back to
your first question was dealing with the award for the contractors and some of the things
were about missing some of the milestones. And, yep, that’s exactly right. That is
exactly why they only earn 76 percent because I will tell you from my perspective, the
department’s perspective and it should be from all of our perspectives, we would like for
the contractor to earn 100 percent of the fee because if they earn 100 percent of the fee
that means they’re doing everything that we want them to do and more. In this case here,
they didn’t. They had some schedules and it wasn’t associated with chromium. We had
a couple of incentives as far as the remediated nitrate salt similar to the drum that caused
the event down at WIPP and so they missed their dates. And to one degree, that’s bad.
And then to another degree, we wanted to make sure that they did it safely because
safety, if we had done it safely the first time we wouldn’t have been in the situation we
are now. So they took a little bit more time. Missed the schedule for some of the nitrate
salt processing which was completed on November 3" so instead of having it done a
couple of months earlier, it was completed. So yep, that’s exactly why they were
awarded the fee through assessment of my folks. We go out there — continuous
oversight.

So that’s what came out to the fee. And so there are many other areas that are
assessed that are the positives and sometimes when it is reported, the way it is reported or
whatever only talks about the things that didn’t get done. We could give you just pages,
and pages and pages of things that they did get done. And so that’s the result of that.

Next question was —

MR. HOUSE: It was about the budget prioritization.

MR. HINTZE: -- the budget prioritization. This campaign is the number
one priority. The two priorities that we had for the contract for the last two years were
completion of the remediated nitrate salts and this chromium plume. As I just said, the
nitrate salt is complete, November 3", so now this is the number one priority.

The way that the funds are bucketed here at the site allows us the flexibility to
move funds. So for example, when we talked about the extraction well, the fourth
extraction well, that was not planned for in the budget originally so what we did was we
put money into the extraction well in order to do that and that means that some other
cleanup that is lowest on the funded priority does not get done. And so, yep, just like all
of us, we’re limited by the amount of funding that we do get. So if it’s a higher priority
which is this number one, we do more activities here, something on the bottom is going
to push out to an out year. So for ’18, still number one priority. This is going to be the
number one priority that we will have until we finish with the final remediation.

And as far as us prioritizing, we don’t prioritize the campaigns. The 2016
Consent Order, if you go to Appendix C, that is where the campaigns and the activities
are prioritized. So through the process, New Mexico Environmental Department
prioritized chromium, RDX, historical town site cleanup and that’s why when I talk about
coming here in January 16", we’ll go through the lifecycle, the 17 campaigns and the
Appendix C so folks can see that we are dedicating our funds to the priorities.

The way that the consent order is written it recognizes the fact that we don’t
control our appropriations. That the Congress does. So you can have one of two sorts of
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thoughts: one is that if I put in milestones that will cause Congress to give us
appropriations or the second one is that you take the appropriations and you prioritize the
money you get. That’s the way this consent order is. It recognizes that we don’t have
control over our budget and I’ve been at several sites and the fact of the matter is that the
regulatory milestones have not dictated funding coming from Congress. So instead of
paying lawyers, we sit down and technically come up with the best use of the money
every year and I personally believe as a citizen, that this is the way to do it because we’re
actually getting field work done as opposed to arguing and getting lawyers to have more
money — I don’t mean that lawyers are not important and necessary, it’s just that it goes
back to Commissioner Hansen’s point, we need to clean up this plume and that means
you need to get out there in the field and address it.

MR. HOUSE: The next question was about the chromium-3 and how
much of it is dangerous, parts per million, what’s safe, what isn’t safe?

MR. HINTZE: So the EPA federal standard is 100 per billion. The New
Mexico standard that we cleanup to is 50 parts per billion and right now the background
that you have, normal out here throughout New Mexico is around 5 to 7 parts per billion,
is what you’ll find in background parts.

COMMISSIONER HAMILTON: For chromium-6 or chromium-3?

MR. HINTZE: I’m talking about — so the standard, the EPA standard does
not separate between chronimum-6 or chromimum-3 it’s just a flat out chromium
measure and the reason is because you have some equilibration and so that standard is
based on total chromium not chromium-6 or chromium-3.

CHAIR ROYBAL: Was there another question, sir?

MR. HOUSE: I have one other question and that is — it’s not spoken about
today and maybe because, I don’t know, maybe it’s not relevant to the aquifer, but I'm
concerned about Area G. I understand that there’s plutonium contamination of 200,000
cubic meters and that it extends down 240 feet into the groundwater.

CHAIR ROYBAL: I think we’re kind of drifting off of the subject. We
need to come back.

MR. HOUSE: I was just wondering if it is germane and if it is, where it
stands on prioritization? Is that not germane?

MR. HINTZE: Area G is the area where our waste is stored. Right now,
in our lifecycle what we’ll be doing is dispositioning the waste that we have up there. So
the cleanup of Area G cannot occur until we completely disposition the waste that is up
there. So if we go back to our lifecycle we have, again, we have a strategic plan for how
we’re going to do that. So Area G has certain waste that by law has to be retrieved and
shipped off and there’s other waste that has to meet performance objectives that does not
have to be, for adequate protection for the environment, you don’t have to remove it.
Now if we decide as the stakeholders involved, we could dig up the entire Area G, but
again all of that won’t be for probably about 10 or 15 years if you look at our lifecycle
because the limiting factor that we have for waste disposition is the ability of the waste
isolation pilot plant to take the waste. And as a result of that location shutting down for
three years they have a limited ability to ship down there so we will not be able to get to
address the Area G for what actually is going to be dug up for probably about 10 years.
We still have roughly 2,000 drums that are above grade that we have to ship down to
WIPP. They’ll only take four or five shipments a week from all of the generators
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throughout the DOE and so that will be a continued discussion that we have with all of
the stakeholders as we get further along. But right now our lifecycle cost estimate says
that we will dig up the waste that is needed, as far as law, the waste that is needed to
protect the environment and then there is some cap and cover for additional that is there.
So there’s a lot more to come on what’s going to happen to the waste, all the waste, in
Area G.

MR. HOUSE: You don’t see it as an immediate concern for this?

MR. HINTZE: No, all of the waste is on the top of the mesa and it has no
interfaces with the aquifer or anything like that.

CHAIR ROYBAL: Okay, thank you, Mr. House. Could we have our next
speaker, and if we can stay focused on the chromium, relevant to the chromium plume.

JOHN BUCHSER: I’m John Buchser, I'm the water issues chair for the
Rio Grande Chapter of the Sierra Club. I am a resident of Santa Fe and live at 606 Alto
Street.

I love graphs and graphical information. I think it is a great way to communicate
information to the public and it is also a great way to communicate information to
scientists and engineers. I would like to have the labs consider and for your
consideration, showing graphs of different levels of contamination. I think the current
level is around 350 parts per billion in the highest concentration area but there’s no
graphs. The only graph is showing the periphery at the 50 parts per billion.

So I think it would be useful to see a graph showing the lower levels and then if
background, like around seven, it would also be useful to show all the way down to that
level even under the New Mexico standard and potentially show that in a time line of the
anticipated remediation processes and containment processes; what would happen if your
containment doesn’t work, how does it progress, what’s the velocity anticipated of the
groundwater and so on. There’s some cool graphical ways to do that. So that one is just
a suggestion to consider.

And I’m assuming that the threshold of measurement from a practical sense is that
at least it gets down to background, that it’s not an extreme difficulty — you don’t need a
mass spectrometer to figure this out. You can measure it somewhat easier than that.

And, my last area concern is if your best efforts drag out through budgeting or just
misinterpretation of the data, as new data comes in it may turn out to be a more complex
problem than is currently anticipated, I think it would be useful to the City and the
County of Santa Fe to have some notion of what it would cost to treat the Buckman
Wells. You know, if it gets that far and we start seeing that it is going above background
levels that far away it would be good to know how much it would cost to deal with that. It
might — you know, I don’t think we’re going to have molasses flavored water, it would be
cute, but it doesn’t — from the public’s perspective adding molasses to the water doesn’t
really seem like a super bad thing as long as it doesn’t taste like molasses and it takes the
contaminant out. And I think it would be useful to know clearly, I think the lab could go
to Congress and say we need some money to do this if 10 years from now we’re in that
position. But it would be useful to have some notion of , you know, will it take two or
three years to build this sort of facility. How successful is the lab at getting money for
this — I think the lab is going to take responsibility for it whether Congress takes
responsibility for funding it is another question. So I think in the future as this progresses
that might be a very useful data point.
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CHAIR ROYBAL: Thank you, sir.

JONI ARENDS: Good afternoon, members of the Board and staffers. My
name is Joni Arends and I’m with Concerned Citizens for Nuclear Safety. I’ve been
following this project since 2002, since the Environmental Impact Statement came out.
I’ve worked with Kyle, with Rick, with Stephanie, with Nancy over the many years. 1
haven’t made a presentation here for quite a while but I’'m here today.

Concerned Citizens for Nuclear Safety has been involved in the discharge permits
that allow for the extraction and injection wells. We’ve been involved in the permit to
apply the treated water in the narrow canyon. In Mortandad Canyon and in the floodplain
so I’'m very familiar with this project. I have concerns about the perchlorate plume and I
brought copies of a 2013 report that shows the co-located percholorate and chromium
plumes in the bottom of the canyon. And then I brought two figures. One is this one
from 2013 that shows the chromium plume along with the co-located perchlorate plume.
We’re specifically concerned about the percholorate plume because it is a chlorine-based
chemical that travels with water, with the groundwater. Perchlorate is dangerous if
you’re exposed in the first trimester, if the fetus is exposed it causes problems with
thyroid and other things like that. It doesn’t necessarily get filtered out through the water
treatment process. So we’re concerned about this because this area isn’t too far from the
Buckman wells and the Buckman diversion project.

The other figure is from the presentation that Mr. Hintze referred to earlier before
that radioactive and hazardous materials committee meeting at the State capitol a few
weeks ago and you can see in this figure the movement of the plume to the northeast at
the chrome injection well 6 in this area here. This figure is different than this figure.

MR. HINTZE: You have that as part of the fact sheets that I handed out
as a graph.

MS. ARENDS: Right. But the perchlorate plume is missing from the
figure. So we’re bringing this to your attention so that you’re aware of concerns that the
perchlorate in this figure was at 2 parts per billion and I’ve done some research with the
New Mexico Environment Department to understand what standard was being used
because sometimes it’s 24.5 parts per billion and sometimes it’s 12. So I'm trying to get
clarification from the Environment Department of what standard is being used in the
Consent Order. So I bring this to gain attention.

I don’t want to take up too much time right now but I would like to ask Mr.
Hintze when he comes to the Buckman Board again if you could bring copies of the
presentation for the public as well, it would be very helpful so that we could follow along
while the discussion is going on.

I also wanted to let folks know that the Environmental Protection Agency has
designated this entire aquifer, this regional aquifer that we’re talking about, a sole source
drinking water aquifer which means that 50 percent of the people rely on the drinking
water and there is no substitute for the drinking water. That area for the Espaifiola basin
sole source drinking aquifer runs from Tres Piedres to the north almost to Galisteo and
it’s between the Sangres to the east and the Jemez to the west. So it’s a very large area
and CCNS supports Commissioner Hansen’s concerns about dealing with plume before it
spreads any further because of the harm that could also be experienced by those
downstream and upstream of the plume. I don’t know if you’re aware but Los Alamos
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County residents rely 100 percent on this aquifer for their drinking water. It’s a different
situation than Santa Fe where we have multiple opportunities to supplement our water.

So I just wanted to offer this information to you so that hopefully staff can keep a
better eye on this. Part of the discharge permits, one of the provisions that we got in the
discharge permit was for the laboratory to provide quarterly reports to the Environment
Department that talks about what the sampling results are every quarter. And if you look
at this most recent version dated November 22™ you can see that the perchlorate and the
chromium levels in the wells that are closest to the boundary with San I is R-50, the
levels are 200 — 237 which is 4 times the 50 parts per billion. So I don’t know if there’s
specific staff, I haven’t met with Mr. Vokes before but if there’s specific staff who are
watching these numbers and if there’s a trend analysis being done I haven’t been able to
do that since I’ve been back but I plan to do that and would like to provide you with some
further analysis of what CCNS’s perspective on what is happening with the plume. So I
wanted to thank you for your time this afternoon.

MR. HELM: You mentioned and another speaker mentioned about
contaminating the Buckman wells; are you referring to the wells themselves or just to the
intake manifolds or whatever in the river? Does the possibility of chromium and —
perchlorate go underneath the river to the well side or is that Jjust a mistake?

MS. ARENDS: There’s a whole series of articles specifically Vadose
Zone Journal from 2005 that included many articles from the laboratory that talk about
the drawdown of the Buckman well field drawing the contaminants over across the river,
through the river system because if you’re up here at the plateau and you go down here
1,000 feet you’re basically at the top of the Buckman wells so the drawdown of the wells
could cause — could bring those fast moving contaminants like perchlorate across the
rivers into the wells. 1t’s also important to know that the Santa Fe’s drinking water report
that is required under the Safe Drinking Water Act of 2005, 2006, 2007 timeframe
reported plutonium and — plutonium in the Buckman wells number one and eight which
are the wells closest to the Rio Grande on the east side of the river.

MR. HELMS: Okay, I understand. You did mean the Buckman wells,
thank you.

MS. ARENDS: So we’re concerned about that as well. We’re concerned
about the Los Alamos County drinking water wells as well because they were drilled
really on in the 1940s and they were drilled with slots, they have slots, they were
wielded, were the water comes in, filtered in, there are slots in these big wells. So there’s
concern about — there’s all sorts of different other concerns about that. But I would be
happy to talk with you off-line about that. .

CHAIR ROYBAL: Thank you, Ms. Arends.

MS. ARENDS: Thank you.

CHAIR ROYBAL: I think that was all of the individuals that wanted to
speak. I appreciate your time, sir, and I just want to say thank you for your presentation
and also just reiterate that of course we want it to be cleaned up correctly. So I think the
time that is necessary to mitigate the hazard correctly is what we really need to think
about and I know that is what you were indicating that we want to do it right. So I
appreciate that, thank you.
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9. Status Update on Water Reuse Strategy, Planning and Implementation
[Exhibits 2 and 3: Santa Fe Water Reuse Information]

MR. HARWOOQOD: Thank you members. Just as a quick point of
reference, I was asked to go ahead and introduce this item to the Board briefly. So the
City and the County I believe staff have been looking at a treat effluent management
project. Bill will present this in some detail and to the extent that the alternatives that are
being studied in this effort might implicate BDD infrastructure or BDD permitting, I’ve
been working with City staff with facilitating the exchange of information about those
permits, the permits that the Board holds for the project.

Some of you have been hearing about this effort in other venues. The City staff
has been giving presentations to other entities and it seemed appropriate to have the
presentation made to the BDD Board because a future selected alternative may have
implications for the BDD project and Board activity. So with that I’ll hand it over to
Bill.

BILL SCHNEIDER (Water Resource Coordinator): Thank you, Kyle.
Mr. Chair, members of the Board, I have put together two packets that help summarize
and hopefully provide a brief summary of where we are in the status of this study. I have
the power point presentation that I would walk through as well as the executive summary
from our Title XVI feasibility study for your library. I also developed slides for the
public, visual aids, if there is interest I could activate and turn them on. If that brings
value to the meeting, so I defer to you, Mr. Chair.

CHAIR ROYBAL.: Ithink we’re okay. Is everyone okay? Let’s just go
ahead.

MR. SCHNEIDER: So basically I am here before you as Kyle
summarized really where we are and the status of this project. We are in a planning
phase. We completed a feasibility study. I wanted just to highlight a couple of key
points that I guess are basically the primary objective of me coming before the BDD
Board. This is obviously a very large encompassing study that I am distilling to 10
minutes. But basically this study was partly funded by the US Bureau of Reclamation so
I want to commend them for their support. The reuse that would potentially involve the
BDD is focused only on the City and potentially the County’s portion of the San Juan-
Chama water that comes through the BDD. So I want to provide that clarification right
out of the gate.

In addition, there will be continued releases of water from the Paseo Real
Wastewater Plant to the Santa Fe River. I believe there has been some misconceptions
that this would be terminated and all of the water would be diverted and that is simply not
the case.

At this stage the City and its partner have not had any selection of an alternative.
What the feasibility study essentially accomplished is a ranking of projects of alternatives
and certainly there’s potentially more than one that may be viable. But one did rise to the
top in terms of engineering ranking and I’m going to touch on that for your consideration.
What’s key to mention here is that there is still a lot of work to do. There’s legal issues.
There’s regulatory, there’s engineering, there’s stakeholder factors that need to be
addressed. So we’re still at the planning stage.
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With that stated I have a figure which illustrates the regional footprint of Santa
Fe’s water system and its current configuration. We have four primary sources of supply
which I think everyone at this table is aware of so I won’t go into detail but the real focus
is the water that is currently being discharged at the wastewater plant. The emphasis of
the study was how the City and the County could potentially utilize that water to the
greatest benefit. We conducted a triple bottom line analysis and it’s a rigorous
engineering study and what that does is it looks at the feasibility of various alternatives
on reuse but it weighs things more than just the sheer economics of the amount of water
that could be retrieved and reutilized for potable purposes. It also looks at the
environmental benefit and detraction as well as potentially societal benefits. So, if we
transition to slide 3, which is the water demand figure here. A couple of key takeaways
is obviously this illustrates that our demand has been decreasing since 1999 and
obviously we applaud the conservation efforts but also our use of sustainable surface
water has been increasing. The past few years we have essentially been able to have
reliance on mostly 90 percent surface water through Canyon Road and the Buckman
Direct Diversion San Juan-Chama water and that has allowed us to rest our wells or have
a reserve for groundwater for drought purposes.

So as [ emphasize, I just want to bring to the attention of the Board is really what
we’re focusing on in the study is San Juan-Chama portion of the water, okay. So I’m just
going to keep on reiterating that if you permit. But the next slide I think is key just to
bring to your attention that this has been an effort that’s been ongoing for 30 years
between the City and County. This is not a new idea. This even goes back to the
Metropolitan Water Board in the ‘80s. So where we’re at at this stage is really that now
we have the BDD that sort of I guess rises the potential of leveraging an asset that the
City and County invested in to maybe developing a new source of supply which is reuse
water.

The next slide is basically revisiting something that we presented in the past
which was the findings of the City, County and Bureau of Reclamation study on climate
change impacts to our water supply. And in its most abbreviated sort of conclusion there
- was concerns that basically due to the effects of climate on the supply that we could see a
pretty significant reduction. And in the most extreme case up to 9,000 acre-feet which is
essentially now our current demand. So how to overcome that was really what drove us
toward looking at what Reclamation deems adaptation strategies. This next slide
essentially is a series of potential ways in which the City and County could address
shortages under drought. And so these strategies, right now the City and I can’t speak for
the County but I am fairly aware in my conversations with John, Claudia and Gerald is
the fact that we’re all exploring every one of these. The ultimate finding here is that
there’s no silver bullet. Every one of these will probably have to be explored in some
fashion in order to address shortfalls in the future. But I’m here before you to give you
an update on reuse.

The next slide is essentially after our eye opening conclusions on the basin study
is that we applied for a grant and Bureau of Reclamation funded us $132,000 and we
worked with Reclamation and the County was a partner in the sense that they provided a
letter of support and we initiated this study. As the next slide shows is what we did is did
a national survey of all potential reuse strategies and we landed on seven that would
potentially be viable for the City and the County and it looked at expanding the reuse
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which is currently what we’re doing now with the purple pipe program where we
distribute water and it’s primarily for irrigating turf. Is that the most beneficial use; and
"1l leave that as a rhetorical question for now. Or secondly is to basically divert a portion
of the water, the San Juan-Chama water, over to the Rio Grande. Essentially it would be
a pipeline. It is not glamorous but it would divert that water down essentially Buckman
Road right down stream of the diversion and the concept is that then we would be able to
take that water back and create a recycling exchange so that we could reuse that water.

Then there are a series of permutations of indirect and direct uses where we could
do enhanced living river, where we would pipe water upstream all the way in one case up
to 2-mile pond, and then trickle it down the river and then try to recapture it as aquifer
storage and recovery. And there’s certainly benefits to that from a societal and
environmental but there are also detractions. For example, three lift stations and the
amount of energy it would take to move that water up hill, is one example. So we looked
at all of these various types so in an abbreviated sense, the next figure sort of provides a
map of the distribution of this network of various ways of which we can reuse this water
which we evaluated. The following slide really just gives an example of how we did the
screening under this triple bottom line analysis and Reclamation was very supportive and
actually complimentary of this type of rigor. This went beyond even the detailed
requirements of our contract under the grant and under the BOR engineering manual. We
went beyond the call of duty in trying to take other factors into consideration. So what
we looked at was cost effectiveness, public and environmental benefit, public acceptance
and project risk mitigation which kind of falls into the legal and regulatory components
of any engineering analysis. So basically the following slide is going right to the back of
the book in terms of conclusions and findings was that after going through this analysis
the study indicated that the highest rate, not the only viable, but the highest rated based
on this analysis was to divert the water to the Rio Grande and to bring it back through the
BDD. The BDD in its current construct has the capacity to accept that water and treat it.
But certainly in doing so, we raise a lot of questions. We may be coming before the
Board with respect to how would it look in terms of cost implications and sharing
between the partners. As Kyle is here to share with any details with respect to the
regulatory component, it would require opening the permit which certainly has its
challenges because right now we’re limited to 8,730 acre-feet per year and doing this
recycling which I’1l share with you in a second, it will go beyond that. There’s other
challenges that I would be happy to speak to but we recognize that there’s still a lot of
questions to answer. We’re not at a decision stage. We’re simply pursuing opportunities
to explore this further. We’ve been at this 30 years and we need progress.

So with that stated the next slide is a cartoon that basically brings us to what this
concept would be. In its current form under the BDD we, essentially the City has 5,230
acre-feet per year available under contract with the federal government for San Juan-
Chama water and the County has 375. We bring that water up through the BDD, treat it,
put it into the distribution system. Based on our analyses the City of Santa Fe’s treatment
system receives 60 percent of that water back. So we consume 40 that is lost to various
sources and then basically we get 60 back. As an example, Albuquerque has 50-50, so
we’re doing a little better job. We have a different climate, different behaviors, etc. So
the takeaway is that 60 percent of 5,230 or 375is a significant amount of water. And in
this case has this figure shows, for the City it would be 3,180 in concept and for the
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County it could potentially be up to 225. So if you go to the next slide, if we were able to
do this exchange and I always think the bottom line is what’s the value — what is the
economic value? The going rate is variable but at $20,000 per acre-foot the benefit to the
City is potentially up to $63 million. If we were to go out on the open market and not — if
we don’t utilize this water our only other choices is, one primarily in our current planning
is to go out and buy up water rights and basically decommission ag which certainly has a
societal and cultural impact as well. So really the takeaway that we have in the case of the
County is, you know, that 225 acre-feet is worth about $7.5 million. So what we looked
at is that we need to explore if it is feasible how do we overcome these technical hurdles,
these regulatory hurdles, legal hurdles. So we’re right now conducting a study with an
engineering firm but also with several legal entities to try and understand how we best
could make this system work. We plan on meeting with the County, with the BDD Board
and certainly technical staff to try and come up with a plan that we may bring before you
or may not. We’re just not there yet.

So with that stated I stand for questions, Mr. Chair.

CHAIR ROYBAL: Questions for the Board. We’ll start with Member
Fort.

MEMBER FORT: I have many questions about describing this as
recycling of water. In fact, in terms of molecules put in from the wastewater treatment
plan and molecules taken out, it will be different water; will it not?

MR. SCHNEIDER: Could you rephrase the question, please.

MEMBER FORT: Well you’re calling it recycling of water saying we’re
going to take the water and we’re pipe it up to the treatment plant, dump it in the Rio
Grande and then take out new water; is that not correct?

MR. SCHNEIDER: So for clarification I would say an exchange.

MEMBER FORT: To call it recycling, it is not in fact recycling the same
water; is it?

MR. SCHNEIDER: No.

MEMBER FORT: No, no.

MR. SCHNEIDER: It isn’t exactly.

MEMBER FORT: So I guess I really questioned when you say the City
hasn’t made a commitment to this, did you not make an application to the Bureau of
Reclamation for some $5 million in a grant? But you made the application; did you not?

MR. SCHNEIDER: That is correct. Yes.

MEMBER FORT: And what was the application for?

MR. SCHNEIDER: So the application is to do exactly as I just basically
said in this previous slide is to further explore the viability of this particular project that
was rated highest, the pipeline to the Rio Grande.

MEMBER FORT: Correct. So that sounds like a commitment to that
particular project; does it not?

MR. SCHNEIDER: I guess I would disagree with that assertion. I would
say it is further exploration to determine if there should be a commitment.

MEMBER FORT: Has the City considered whether it should do an
environmental impact statement that would look at the effect of all of these, the
environment effects of each of these different alternatives or are you processing as you
just described with looking at impediments to this particular project.
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MR. SCHNEIDER: Well, as part of the Title XVI process there is a project
that ranks highest and therefore is explored under the federal guidelines for funding.
However, maybe rephrase it — as I mentioned with these adaptation strategies there are other
alternatives, ASR being several, conservation certainly being one that the City is also
exploring in parallel.

MEMBER FORT: But not funded?

MR. SCHNEIDER: That is correct. So under Title XVI one project
essentially is explored for funding. It’s not a panacea of alternatives. The feasibility study
is designed for that very purpose to rank projects.

MEMBER FORT: So the feasibility study in which you had one public
meeting as I understand it, the engineering firm had one public meeting, and they selected
this alternative and that’s the basis with the City going forward with an application to further
study the single alternative.

MR. SCHNEIDER: Again, as I mentioned, we’ve been studying for 30
years and we’re trying to basically advance the analysis to the point of being able to make a
determination.

MEMBER FORT: But you have selected in advancing the alternative — the
analysis, you have selected one alternative to further analyze and there are number of other
alternatives that the public, I'm obviously one of the people who would be interested in
being part of that, would consider. I’m interested in actual water recycling and direct reuse,
just as an example, and the City ranked that, you know, the staff within the City didn’t think
that was going to be politically acceptable. I’ve got lots of national experience that tells me
otherwise with respect to that.

MR. SCHNEIDER: With respect to direct potable?

MEMBER FORT: Indeed, indeed, yes, national and international.

MR. SCHNEIDER: But what’s interested about that very alternative, when
we met with the County staff I thought they brought a very insightful element to the analysis
which is system resilience because the fact is, if you’re bringing in less than drinking water
quality water into the system and you have a hiccup, now you’ve essentially taken out two
sources of supply, the BDD. So there was a risk factor.

In terms of public perception, certainly it is being done in Big Springs, Texas,
nowhere in New Mexico at this point. So there are certainly unknowns with respect to the
regulatory process. We don’t have water guidelines to follow yet. They are under
development but it is still exploratory.

MEMBER FORT: Yes, I am very well aware of the regulatory system for it.
Did the County endorse your application to the Bureau of Reclamation?

MR. SCHNEIDER: No, they did not.

MEMBER FORT: No, and what was the Bureau of Reclamation’s decision
with respect to the application?

MR. SCHNEIDER: The decision was that it was not funded for FY17/18
and we were encouraged to apply for next fiscal year. So that’s the current status.

MEMBER FORT: And I think that there are those within the environmental
community who did not want to see it funded by Reclamation because we want to see a
further exploration of the other alternatives including some that are more viable.

I think, Mr. Chair, John Buchser from the Sierra Club will talk some about other
alternatives that others within the community want to see given further discussion. I am not
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sure if Andy Otto is going to talk about that as well. So I think I will put off most of my
questions at this time.

CHAIR ROYBAL: Okay, thank you. Did we have any other questions? I
think we had Councilor — Commissioner?

COMMISSIONER HAMILTON: This information is probably available in
the report itself, but in the — I just haven’t looked it up — but, in the presentation you talked
about the level of conservation that we’ve gotten to, that the City has gotten to which is very
cool; is that the level that was used in estimating future water needs/the level of demand?

MR. SCHNEIDER: So the basin — that was done under a different study and
actually we’re taking that further now in terms of our long-range water supply planning.
We are revisiting the basin study with some work being done with Jesse Roach and some
other scientists. But to specifically answer your question, no, we determined that the
threshold by which we could bring the GPCD down to lowest point would be 70 and it’s
roughly now 87. So we believe that there is still a potential for further conservation and
that’s really our goal here.

As I mentioned with this shortage between the City and County of 9,000 acre-feet
it’s going to require reuse and several other engineering considerations.

CHAIR ROYBAL: Commissioner Hamilton, does that answer your
question?

COMMISSIONER HAMILTON: At this time, thank you.

CHAIR ROYBAL: Commissioner Hansen.

COMMISSIONER HANSEN: So you mentioned the purple pipe; what’s
going to happen then if we’re taking the water to the Rio Grande, how are we going to
replace that water in the purple pipe? And are we going to use potable water to water our
parks then or are you saying that we don’t need t use purple pipes?

MR. SCNHEIDER: Thank you for the question. No, I’'m not saying that.
Basically one of the assumptions in the feasibility study was that all contracts for the reuse
water in the current configuration would be honored. However, one of the great values that
we’re seeing in this analysis that we’re working on is potential conservation savings under
the purple pipe program under its current configuration and particularly at the MRC and the
Marty Sanchez Golf Course where the quantities of water being utilized far exceed the
national averages and Mr. Engelhoff has been providing some technical support with us
and it’s my understand that the City Parks Division is actually going to explore a water
audit to help us reduce our demand on that system. So one of those options is that any
savings essentially could be water that could be released in the Santa Fe River during
times of need, June and July, when the river is most stressed due to low flow conditions.

So we’re exploring all of these permutations.

COMMISSIONER HANSEN: That leads me to the next possibility, one
of the options is to pipe the water up to Siler and then have it go down from then which
would maybe create one lift station, I don’t know — I’m not an engineer. But that is
something that was promised to the Village of Agua Fria that they would get water back
in the river because of when they closed up the dam and the reservoirs. So if it is a way
to bring back agriculture to the Agua Fria Village which I represent so therefore I'm
really interested in that. So I think that is a viable alternative because I think why could
we not get return flow credit to the Santa Fe River as a possibility. So those are things
that I am concerned about and then also with the City I was on the Parks and Recreation
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Advisory Board so I am quite familiar with the parks and I 100 percent support an audit
of the water that is being used in the City for the parks but Swan is not built out and Swan
is on the purple line and so Swan is only in the first phase and it has at least three more
phases, my memory on that is not perfect, but so there are other issues of water and other
ways to use that water to recharge our own aquifer without sending it back and therefore
recharging our wells and recharging the Santa Fe River and — \

MR. SCHNEIDER: I fully concur and again I think part of the frustration
I’m sensing is the process by which we’re working under the Bureau of Reclamation
guidelines under this Title XVI project. There is certainly fiscal implications and I’d be
happy to explore all of these other alternatives to further rigor. I just simply at this stage
don’t have the current funding to take that level of analysis.

But I do want to share that the City is exploring in particular ASR. We have a
draft white paper that we’re going to make public once we finalize and we’ve been doing
some, I would say, fairly detailed hydrologic studies along the Santa Fe River to one, not
only to identify where our greatest rates of seepages are that would allow us to locate
optimally where the ideal ASR project would be located. But also looking at water
quality, competition for water because you can’t site an ASR project where there is
already a lot of groundwater pumping that you can’t control people taking the water back
out for example. Agua Fria, we have challenges, not that they can’t be overcome but
there used to be a wastewater plant there as you’re aware, so we potentially have a nitrate
problem. We have perch water system there that is going to impede the rate of
infiltration. So there are challenges.

COMMISSIONER HANSEN: That’s why I’ve been working on the sewer
for Agua Fria because it’s important.

MR. SCHNEIDER: Agreed.

COMMISSIONER HANSEN: Okay, I’ll leave it there because maybe
some of the other people will bring up some of the other issues. But Jjust one other, also
the people downstream from the wastewater plant, La Cieneguilla, they are extremely
concerned and I know you say that there’s not going to be a reduction in that water but
they are also constituents of the County and they are concerned about their agricultural
rights and the water that they have been receiving.

MR. SCHNEIDER: Acknowledged.

CHAIR ROYBAL: Thank you, Commissioner Hansen. I’'m going to go to
Commissioner Hamilton and then to Member Fort.

COMMISSIONER HAMILTON: I actually did have another question
and I wondered if you could just say a little bit about the — it’s a good analysis, I think it’s
an interesting graph, the top graph that shows the possibilities for — is the County part of
that, not withstanding that it’s just — if you take a 60 percent estimate and how much the
County uses but the County doesn’t actually, if I’m not mistaken, have any ownership in
the water from the treatment plant; right?

MR. SCHNEIDER: That is correct. There’s a couple of details. I greatly
appreciate the question. There’s two elements to that. You’re correct in terms of the
arrangements the City essentially quote-unquote has the ability to utilize that water to its
beneficial use. However, in our very preliminary conversations to bring benefit to the
County that we’re trying to capture is recognize that we are partners on the BDD, one thing
that we’re potentially seeing is something of a construct like this where we give that water
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back as an exchange to essentially arrange to utilize the BDD if this alternative is
determined to be preferred for the City and thus the County.

COMMISSIONER HAMILTON: Thanks. I might just mention because
you mentioned talking to the County about it so I think that this is certainly one of those
things that would be really good to have some discussion with the County about so they’re
in the loop on those discussions.

MR. SCHNEIDER: And I guess I should have done a better job. In terms
of where we are is we just initiated, late September 30%, a contract with an engineering firm
to facilitate this implementation plan and they have a scope of work to work with us to
develop a plan to meet and discuss options with all of the stakeholders.

COMMISSIONER HAMILTON: Thank you.

CHAIR ROYBAL: Thank you, Commissioner Hamilton. Member Fort.

MEMBER FORT: Could you clarify for me, the $132,000 grant, the Title
XVI Reclamation grant, are you still working under that, when you say you’re constrained
by the Reclamation Grant.

MR. SCHNEIDER: Well, the constraints are the guidelines of the grant
itself. There’s essentially, if anyone has read the report, that format follows a national
standard under the Bureau of Reclamation’s engineering guidelines. So to specifically
answer your question, we closed that grant out today.

MEMBER FORT: Okay. So for further work if you were to — if political
officials of the City were to direct a further reaching study, more comparable to an
Environmental Impact Statement, would there be any reason aside from whatever staffing
issues you have, but since the grant is closed out is there any reason that a more
comprehensive look at each alternative cannot be undertaken at this time?

MR. SCHNEIDER: No.

MEMBER FORT: Thank you. And what law firm have you retained and at
what cost?

MR. SCHNEIDER: For this study?

MEMBER FORT: Uh huh.

MR. SCHNEIDER: Most of our legal advice has been coming internally
from Marcos Martinez.

MEMBER FORT: Okay, I thought you said you retained a law firm.

MR. SCHNEIDER: No, I don’t recall saying that. We have an engineering
firm under contract, that is correct.

MEMBER FORT: Okay, thank you.

CHAIR ROYBAL: Thank you, Member Fort. I’ll go to Councilor Harris.

COUNCILOR HARRIS: Thank you, Chair. A couple of quick questions.
Bill, do you know when BDD in its current form was scoped, did it anticipate anything like
this?

MR. SCHNEIDER: That predates me so let me defer that question to Kyle,
please.

MR. HARWOOD: No. Simple question, simple answer. Maybe I’ll add
another layer of detail to that. The final Environmental Impact Statement for the project, as
Bill mentioned, is for 8,730 acre-feet a year. And there are specific buckets of different
kinds of water rights that were analyzed in the Environmental Impact Statement and while
the engineering for the project which I was — Nancy and I both were more peripherally
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involved with supporting the engineering team at the time, which the engineering capacity
they overdesigned in some sense of the BDD to be able to peak very rapidly to be able to
meet the future unknown demands of the City and County. It’s part of that peaking that is
why this top-ranked alternative doesn’t require much or any as I understand new
engineering other than the treated effluent down to the Rio Grande the main impediments to
the Rio Grande project as it currently stands now would be the water right permitting with
the State Engineer’s Office, and the new environmental impact compliance whether it’s an
EIS at that time or an EA or whatever else. That’s my somewhat rough understanding of
where the analysis stands.

COUNCILOR HARRIS: And that’s what I thought I heard Bill say as well.
That the technical capacity or capability as far as we know is there but that, as you say,
water rights and Environmental Impact Statement and so there’s some certainly legal and
regulatory issues that need to be — and financial issues. So that’s going to lead into my next
question.

MR. HARWOOD: Can I just add one more layer. Just to remind the Board
the City and the County as governmental entities own their water rights that are diverted
through the BDD but it’s actually the Board that holds the environmental permitting. So
when you think about the critical paths for the different topics it would be a new State
Engineer application of some nature in the City and County’s name. But I suspect each of
the governments will handle in coordination with Nancy and I but it is the environmental
permitting that will come back directly to the Board.

COUNCILOR HARRIS: So really does that mean — it seems to me that the
City and the County would have to cooperate in doing this, to pursue this particularly
alternative. As you say, each entity owns the water rights but the permitting is through the
Board and obviously that is a City-County Board.

MR. HARWOOD: I think now we’re getting down a branch of the tree
where I’'m not totally sure of every assumption you’ve made, but certainly one of the
concepts here, especially if it doesn’t involve City and County San Juan-Chama return flow
credit which Bill used recycling as another interchangeable word with return flow credits.
But return flow credit is the technical State Engineer permitting process, but if that’s the
branch of the tree that we’re down, then, yes, it would be City-County coordination of the
OSE permit, City-County coordination here on this Board for the environmental permitting
and then all the other issues.

COUNCILOR HARRIS: All right. And, actually I like exchange I thought
that was an easier concept to understand. So I’m looking at this sheet, so Alternative 2 is
really what you’ve described. That’s the highest ranked solution if that’s the right way —
that came out of the feasibility study.

MR. SCHNEIDER: Right, correct.

COUNCILOR HARRIS: And so the best alternative in terms of capital cost
is approximately $18 million in 2016 dollars; correct?

MR. SCHNEIDER: Yes, that is correct.

COUNCILOR HARRIS: Okay, all right. I just wanted to make sure I
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understood.

MR. SCHNEIDER: And the reason for that is all the other alternative,
essentially this Alternative 2, as we’re calling it, is so simple in its nature, it’s a pipe and a
pump and then leveraging the asset of the BDD to a greater use. All of these other
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