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City of Santa Fe, New Mexico 
LEGISLATIVE SUMMARY 

BILL NO. 2015-
Santa Fe Public Power 

SPONSOR(S): Councilor lves 

SUMMARY: The bill proposes to create a new Chapter 29 SFCC 1987 to establish Santa Fe 
Public Power, an electric public utility. 

PREPARED BY: Rebecca Seligman, Legislative Liaison Assistant 

DATE: December 22,2014 

ATTACHMENTS: Bill 
FIR 
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CITY OF SANTA FE, NEW MEXICO 

BILL NO. 2015-

INTRODUCED BY: 

Councilor Peter Ives 

AN ORDINANCE 

CREATING A NEW CHAPTER 29 SFCC 1987 TO ESTABLISH SANTA FE PUBLIC 

POWER, AN ELECTRIC PUBLIC UTILITY. 

BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY OF SANTA FE: 

29-1 

Section 1. A new Chapter 29 SFCC 1987 is ordained to read: 

29 [NEW MATERIAL} ELECTRIC PUBLIC UTILITIES. 

Section 2. A new Section 29-1 SFCC 1987 is ordained to read: 

[NEW MATERIAL) SANTA FE PUBLIC POWER. 

29-1.1 [NEW MATERIAL} Legislative Findings. 

A. The people of Santa Fe seek electric energy supplied in a reliable, fiscally sound, and 

environmentally responsible manner. 

B. Community safety, convenience, and prosperity all depend on the reliable delivery of 

electric energy. 

c. 

D. 

The cost of electric energy is a significant portion of business and household budgets. 

Climate change and diminishing fossil fuel supplies, combined with the high cost of 
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1 those fuels, are significant factors that have led to the establishment of the electric utility known as 

2 Santa Fe Public Power. 
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E. Preserving and protecting the natural environment goes beyond producing clean 

energy. 

F. Energy and power that is produced in an environmentally responsible manner 

requires that the city balance environmental factors as an integral component of planning, design, 

construction, and operational decisions. 

29-1.2 [NEW MATERIAL] Authority. 

Section 29-1 SFCC 1987 establishes an electric public utility and is adopted pursuant to the 

powers granted to the city of Santa Fe in Article X,§ 6 of the Constitution of New Mexico; Section 3-

17-1 et seq. NMSA 1978 and §3-18-1 et seq. NMSA 1978; and Sections 1.02, 2.03, 2.07 and 6.02 of 

the Santa Fe Municipal Charter. 

29-1.3 [NEW MATERIAL] Short Title. 

Section 29-1 SFCC 1987 shall be cited as the "Santa Fe Public Power Ordinance." 

29-1.4 [NEW MATERIAL] Purpose. 

The purpose of Section 29-1 SFCC 1987 is to establish an electric public utility owned by the 

city of Santa Fe. The electric public utility shall be operated in the best interests of the residents of 

Santa Fe by efficiently delivering affordable and reliable energy, operating in a transparent and 

fiscally responsible manner, generating local economic development, using cleaner energy, 

establishing ratepayer equity and operating under principles of responsible environmental stewardship. 

29-1.5 [NEW MATERIAL] Definitions. 

[To be determined if necessary]. 

29-1.6 [NEW MATERIAL] Establishment of Santa Fe Public Power. 

An electric public utility, known as "Santa Fe Public Power" or "SFPP," is established. 

A. Santa Fe Public Power shall be responsible for: 
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(1) Planning, developing, producing, purchasing, selling, transmitting and 

distributing electricity and related services. 

(2) Providing electric energy that is reliable, supports economtc vitality, 

prevents service outages and responds promptly to any service outage. 

(3) Operating in a fiscally responsible manner by maintaining a billing system 

that is competitive with, or lower than, any investor-owned utility whose service area would 

include the city of Santa Fe. 

(4) Reducing reliance on fossil fuels by focusing on sustainable alternatives, and 

seeking new opportunities for producing clean energy. 

(5) Promoting ratepayer equity in all aspects of its operations by ensuring that 

rates charged by the utility are designed to create a fair and equitable distribution among all 

users of the costs, replacement, maintenance, expansion, operations of facilities, energy, and 

energy conservation programs for the safe and efficient delivery of electric energy to the 

customers of Santa Fe Public Power. 

(6) Considering the effects of Santa Fe Public Power programs, policies and 

rates when developing programs for low-income customers. 

(7) Working to reduce the environmental impact of its operations, including 

working to reduce the demand for electricity. 

(8) Providing Prompt, friendly and effective customer service. 

B. The governing body of the city of Santa Fe, or its assigns, shall operate as the 

governing body of Santa Fe Public Power and shall conduct its meetings in accordance with the New 

Mexico Open Meetings Act, Sections 10-15-1 through 10-15-4 NMSA 1978. 

C. Documents produced by Santa Fe Public Power or the city of Santa Fe are subject to 

the Inspection of Public Records Act, Chapter 14, Article 2 NMSA 1978. 

D. The role of Santa Fe Public Power as a potential utility provider for new 
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developments in the city of Santa Fe shall be assessed for feasibility by the public utilities department. 

29-1.7 [NEW MATERIAL] Powers and Duties of Santa Fe Public Power. 

A. Santa Fe Public Power shall have all of the powers authorized by any applicable 

provisions of the New Mexico constitution, state law, the city charter, the Santa Fe City Code, and 

any other applicable laws or rules. 

B. Santa Fe Public Power is authorized to: 

(1) Sell its products and services to public and private corporations and to other 

consumers. 

(2) 

facilities. 

(3) 

(4) 

Construct and operate generating plants, transmission, distribution and other 

Set rates and service policies and regulations. 

Adopt regulations governing extensions of services of the utility. The 

regulations shall provide the conditions under which the extensions shall be made to render 

them compensatory and shall provide that each extension project shall, when completed, 

become the property of the city whether on public or private property. 

(5) Provide for refunds where advances by the person benefitted are necessary to 

make extensions compensatory. 

(6) Enter into contracts and agreements with any public or private corporation or 

any individual, both inside and outside the boundaries of the city of Santa Fe and state of 

New Mexico for the: 

(a) Use of property owned by Santa Fe Public Power, the other 

contracting party or jointly by both parties. 

(b) Acquisition of real and personal property, rights and franchises and 

the financing, construction, and operation of plants, buildings, transmission, 

distribution and other facilities. 
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(c) Operation and management of the electric system of Santa Fe Public 

Power, or any part thereof. 

(7) Enter upon any land or water for the purpose of making surveys and exercise 

the right of eminent domain as provided by and in accordance with law when Santa Fe Public 

Power determines that public necessity or convenience requires such action. 

(8) Use the ground over, under, or along any road, railway, highway, street, 

sidewalk, thoroughfare, alley, or waterway in the operations of the utility including the 

easements granted by Section 3-24-4 NMSA 1978 but shall in all cases, and subject to the 

applicable general regulations of the city, cause the surface of the public way to be restored to 

useable condition. 

(9) Subject to applicable state and other laws, issue and sell utility bonds, 

revenue bonds or other types of indebtedness necessary to finance the acquisition, 

construction, improvement, and extension of utility facilities. 

(10) Make expenditures to inform the public of the policies, operations, programs 

and plans of the utility. 

29-1.8 [NEW MATERIAL] Severability. 

17 If any subsection, sentence, clause, or phrase of this section is for any reason held to be 

18 invalid by a decision of any court of competent jurisdiction, that decision will not affect the validity 

19 of the remaining portions of the section. The governing body hereby declares that it would have 

20 passed this section and each and every subsection, sentence, clause, or phrase not declared invalid or 

21 unconstitutional without regard to whether any portion of this section would be subsequently declared 

22 invalid. 

23 29-1.9 [NEW MATERIAL] No Conflict with Federal or State Law. 

24 Nothing in this section is intended to create any requirement, power or duty that is in conflict 

25 with any federal or state law. 
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City of Santa Fe 
Fiscal Impact Report (FIR) 

FIRNo.35g7 

This Fiscal Impact Report (FIR) shall be completed for each proposed bill or resolution as to its direct impact upon 
the City's operating budget and is intended for use by any of the standing committees of and the Governing Body of 
the City of Santa Fe. Bills or resolutions with no fiscal impact still require a completed FIR. Bills or resolutions with 
a fiscal impact must be reviewed by the Finance Committee. Bills or resolutions without a fiscal impact generally do 
not require review by the Finance Committee unless the subject of the bill or resolution is financial in nature. 

Section A. General Information 

(Check) Bill: Resolution: X 
(A single FIR may be used for related bills and/or resolutions) 

Short Title(s): CREATING A NEW CHAPTER 29 SFCC 1987 TO ESTABLISH SANTA FE PUBLIC 
POWER, AN ELECTRIC PUBLIC UTILITY. 

Reviewing Department(s): A-P~ub~l~ic"'-U~ti~li~ti~es,__,_~------~--'-~-~--~-~--.....--

Persons Completing FlR: John Alejandro Date: 12/19/2014 Phone:. 955-6236 

Reviewed by Clly Attorney' .·Ut&u A· ~.· . ··· ~. ·,~ Date: ----".L..·. JJi-r.r.:---. PI~··.· J .• ____,__._4=~. ~ . f (Signature) I r 
Reviewed by Finance Direcw: , (Sign~~ate: J ). -J. :J-). 0 I iJ 

= ' ' . . . . ======_.:_--==:::::::=============~=~~ . 
Section B. Summary 
Briefly explain the purpose and major provisions of the bill/resolution: , 
The purpose of the bill is to create a new Chapter 29 ofthe SFCC 1987 to establish Santa Fe Public Power, an 
electric public utility. · · 

- .. ========:.;..-==================-'""=- . ..:__~-=====-==--==-======-...;=====: 
Section C. Fiscal Impact . 
Note: Financial infortnation onthis FIR does not directly translate into a City of Santa Fe budget increase. Fora 
budget increase, the following are required: . · . . 
a. The item must be on the agenda at the Finance Committee and City Council as a "Requestfor Appro~al of a City 

of Santa Fe l3udget Increase" with a defmitive funding source (could be same item and same time as 
bilVresolution) 

b.beiaifed budget infonnation must be attache\! as to fund, busirtess units, and line item, amounts, and explanations 
(similar to annual requests for budget) 

c. Detailed personnel forms must be attached as to range, salary, and benefit allocation and signed by Human 
Resource Deparfirient for each new position(s) requested (prorated for period to be employed by fiscal year)* 

1. Projected Expenditures: 
a. IndicateFiscal Year(s) affected- usually current fiscal year and following fiscal year (i.e., FY 03/04 and FY 
04/05) 
b. Indicate: 

c. Indicate: 

"A" if current budget and level of staffmg will absorb the costs 
"N" if new, additional, or increased budget or staffmg will be required 
"R" - if recurring annual costs · 
"NR" if one-time, non-recurring costs, such as start-up, contract or equipment costs 

d. Attach additional projection schedules if two years does not adequately project revenue and cost patterns 
e. Costs may be netted or shown as an offset if some cost savings are projected (explain in Section 3 Narrative) 

Finance Director: ----
. ' 



9

_____ Check here if no fiscal impact 

Column#· 2 3 4 5 6 7 ' 8 

Expenditure FY 14/15 "A" Costs "R" Costs FY "A" Costs "R" Costs Fund --·-
Classification Absorbed Recurring Absorbed Recurring Affected 

or "N" or "NR" or"N" New or "NR" 
New Non- Budget Non-
Budget recurring 

i 

Required recurring 
Required 

Personnel* $50,000 NR. $ 

Fringe** $ 

Capital "'"$ __ _ $ 
Outlay 

Land/ .,__$_~ $ 
Building 

Professional $ "'--- $ 
Services 

All Other · "'""$ ~- $ 
,Operating 
· Costs 

Total: $50,000 $ 

* Any indication that additional staffmg would be required must be reviewed and approved in advance by the City 
Manager by attached memo before release of FIR to committees. **For fringe benefits contact the Finance Dept 

2. Revenue Sources: 
a. To indicate new revenues and/or 

· b .. Required for costs for which new expenditure budget is proposed above in item 1. .. 
. Column#· 2 3 4 5 6 

Type of FY --- · "R" Costs FY .....______ "R" Costs- Fund 
Revenue Recurring Recurring or Affected 

or "NR" "NR"Non-
Non· recurring 
recurring 

$ $ 

$ 

$ 

Total: $ 
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3. Expenditure/Revenue Narrative: 

Explain revenue source(s). Include revenue calculations, grant(s) available, anticipated date of receipt of 
revenues/grants, etc. Explain expenditures, grant match(s), justifY personnel increase(s), detail capital and operating 
uses, etc. (Attach supplemental page, if necessary.) 

It is anticipated that in order to establish the Santa Fe Public Power entity, city staff must first assess the 
ability of the City of Santa Fe to own and operate Santa Fe Public Power, in addition to the costs associated 
with providing the products and services to be delivered. by Santa Fe . Public Power to the residents and 
businesses of Santa Fe. It is estimated that the cost of this assessment will be $50,000 in staff time. 

Section D. General Narrative 

1. Conflicts: Does this proposed billlresolutioQ. duplicate/conflict with/companion to/relate to any City code, 
approved ordinance or resolution, other adopted policies or proposed legislation? Include details of citY adopted 
laws/ordinance/resolutions and dates. Summarize the relationships, conflicts or overlaps. 

None identified at this time. 

2. Consequences of Not Enacting This Bill/Resolution: 

· Are there consequences of not enacting this bill/resolution? if so, describe. 

·Yes, if this is not enacted, the Santa Fe Public Utility will not be cr:eated. 

3. Technical Issues: 

. ,Are there incorrect citations of law, drafting errors or other problenis? Are there any amendments that should be 
considered? Are there any other alternatives which should be considered? If so; describe. 

None 

\ 
\ 

4. Community Impact: 
. ' 

Briefly'desqribe the major positive or negative effects the Bill/Resolution ~ight have on the conunurtity including,· 
but not limited to, businesses, neighborhoods, families, children and youth, social service providers and other 
institutions such as schools, churches, etc. 

The creation. of. the . Santa . Fe ·Public . Utility will likely increase the amount of renewable energy used 
throughout the city. However, aU of the costs associated with owning and operating the Santa Fe Public 
Utility have yet to be determined, ·therefore, the immediate· and future costs of electricity used. by residents 
and businesse-s cannot be determined at present. · 

Form adopted: 01112/05~ revised 8/24/05; revised 4117/08 
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