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You will note that over this time period, transit-oriented funds have together consistently
received more than 60% of the funds appropriated from the Municipal GRT Fund. The Transit
Operating Fund, which underwrites the Transit Division, has accounted for almost all this
distribution (56%). The General Fund has received the 2" largest share (22%) of the total
amount appropriated. The transfers to the General Fund arrive with no effective designation and
commingle with the many other revenue streams pouring into it. The Quality of Life Fund has
been appropriated the 3" largest share (12%). Along with the General and Quality of Life
Funds, there are other funds that draw from the Municipal GRT Fund that are not specifically
transit-oriented. As a group, however, these funds amount to less than 5% of the total disbursed
since 1996.

The Ya¢ Municipal GRT Fund’s ending balances over this 18-year period have oscillated through
changing economic and financial conditions. In recent years, however, City budgets have
remained conservative in allocating projected GRT revenue from this fund. This has resulted in
the gradual build-up of a moderate reserve in the fund. FY 20° 15 is projected to close with an
ending balance of $1,350,122 (18% of budgeted expenses/distributions). The I'Y 2015-16
Budget was approved with an anticipated ending balance of $2,077,297 (26% of budget).

The pattern of appropriation of Municipal GRT funds appears generally consistent with the
language of the legislation that prescribes how this revenue stream is to be distributed:

18-10.4 C.

Revenue from the fifih one-quarter percent (1/4%) increment of the municipal gross receipts
tax is dedicated to the public bus system and quality of life purposes in the following manner:

(1) Finance the acquisition, operation, maintenance and any other expenses necessary
Jfor or incidental to the provision of a public bus system. In the event that the public
bus system is ever discontinued, the funds allocated to this paragraph shall be used
Jor general municipal operations and the discontinuance of the public bus system
shall not affect the allocations set out in paragraph (2} below. The governing body
shall not discontinue the public bus system until the notice and hearing requirements
of subsections 2-2.34, 2-2.3B, 2-2.44, 2-2.4D, 2-2.6 SFCC 1987 have been met.

(2) After satisfying the provision of a public bus system, the remaining proceeds of the
4
gross receipis rax shall be allocated as set forth in subparagraphs (2) (aj and (2) (b)
below.

(a) Up to two-thirds (2/3) of the proceeds remaining following the distributions
provided in paragraph C(2) of the gross receipts tax shall be used for general
municipal operations.

(b) Up to one-third (1/3) of the proceeds remaining following the distributions
provided for in the paragraph C(1)} of the gross receipis tax shall be used
exclusively for the following quality of life purposes: recreation, open space,
libraries, and parks.
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Veteran City staffers explain that the practice during the budget process has been to first address
the Transit Division’s budget requests before allocating resources from this GRT elsewhere. The
FY 2015-16 Budget continued this approach. To the extent that the Transit Division has
presented and the Governing Body has addressed the community’s transit priorities during the
annual budget development process, the GRT from this source has been used to satisty the public
bus system’s funding needs before the remaining resources were appropriated to quality of life
purposes as set out in the ordinance or left in the ending fund balance. Based on this, staff does
not recommend any changes to the ordinance at this time.

1 am available to answer any questions and provide further information as you require.
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