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February 1, 2016
Councilors, Mayor and City Manager,

I am scheduled to give the Council a report at your February 10t Council meeting but before that, | want
to take a moment and brief you on the developing situation associated with capital outlay funds for the
current session as well as to give you an interim report. Following the section on “Capital Outlay,” the
“City's Priorities” are listed along with corresponding legislative action that has taken place such as bill
introduction, bill number, etc. Then, under “Targeted Legislation,” you will see listing of bills along with a
brief description, location, sponsor, etc. that we are specifically working on and in communication with the
City Manager on. These bills range from Hold Harmless to having GRT switched from point of contractor
place of business to where services performed. Two bills in particular that we are tracking are the Police
Return to Work bill and the Curfew bill which | have provided a more extensive briefing of in the last
section titled “Highlighted Bills.” Finally, the full tracking system that you Lobbying Team is utilizing to
track legislation is provided. Please let me know of any questions you might have and barring any
important committee hearings, | will see you on the 10"

Thanks, Mark

CAPITAL OUTLAY

There are two revenue sources that are used for capital outlay funding. The first source is from general
obligation bonds (GOB) that are approved by voters during the general election every other year. Every
two years, the legislature passes a GOB bill that includes the projects put forth to the voters the following
November for approval. This year, the City has a number of priorities associated with our senior centers
in the GOB bill. The sources of funds for GOB are not as much at risk as STB funds, but we still need to
lobby those projects important to the city.

The second source comes from the severance tax permanent fund, which is derived from taxes
generated from oil and gas and other natural resources that are severed from the ground in New Mexico.
Generally, the legislature allocates a portion of these severance taxes each year to fund Severance Tax
Bond (STB) capital outlay projects throughout the state.

This year, the estimated severance tax revenues that fund STB capital outlay are extremely low, primarily
due to the decrease in oil and gas prices and other tax revenues collected by the state. The most recent
projected revenues for the next fiscal cycle have been revised downward from December from $140
million to $123 million. Please keep in mind that that it is likely that less than half of that funding will be
allocated for local projects.

STB capital outlay is the source of funds that are tapped to fund the city's traditional capital outlay
priorities, including our top priority (airport) and our District priorities. Over the next several weeks
encompassing the legislative session, we will be working closely with our delegation to ascertain the
potential for STB capital outlay funding given the situation with oil and gas revenues in the state, as they
explore various scenarios and as your government relations team offers our own.

CITY PRIORITIES
Below are the City’s Priorities via the priority resolution passed by Council and the representative action
shown in parenthesis.

AIRPORT TERMINAL BUILDING EXPANSION PHASE 1A

(All Santa Fe Legislative Delegation has introduced bills)

Project Description: Continued expansion and improvement of the airport terminal building at the
Santa Fe Municipal Airport. Total Projected Estimate: $1,500,000




DISTRICT PRIORITIES
(All district Priorities have been introduced by respective legislators)

RE-AUTHOURIZATION OF CAPITAL QUTLAY (Bill Introduced by Sen. Carlos Cisneros)
City of Santa Fe Gateway $77,500.00
Southwest Activity Node Park, $150,000.00
Southwest Transit Center [aka Southside Transit Center] $150,000.00

TOP GENERAL FUND PRIORITY (Bills introduced by Sen. Nancy Rodriguez and Rep. Varela)
My Brother’s Keeper Initiative/Citywide Data Tracking and Reporting HUB
Total Project Estimate: $80,000.00

STATUTORY PRIORITY
Hold Harmless Legislation to Benefit City (Various Bills introduced but primarily HB 233)

TOP GENERAL OBLIGATION BOND PRIORITY (Introduced in Senate Bill 122)
Senior Services:

Mary Esther Gonzales (MEG) — Parking Lot Project Phase |I: $199,998
MEG —Roof Repair: $36,828

MEG — Computer Lab Eguipment/Furnishings: $70,313

MEG — Outdoor Improvements: $58,240

MEG — Hubscrub Cleaning/Infection (Durable Equipment): $17,292
Program Vehicle Replacement: $585,581

Pasatiempo — Facility Improvements: $198,582

Luisa — Facility Improvements: $197,695

Luisa Computer Equipment/Furnishings: $23,928

Targeted Legislation

Bl HB29

Sponsors: Rep. Nate Gentry (R)-Dist. 30, Rep. Carl Trujillo (D)-Dist.46

Title: ALLOW LOCAL GOVERNMENT CURFEW ORDINANCES

Summary: The House Regulatory and Public Affairs Committee amendment to House Bill 29 attempts to
clarify that, once a child is detained by a law enforcement officer or an employee of a county or
municipality for violation of a curfew ordinance and that officer or employee has been unable to contact
the child’s parent, guardian or custodian within six hours, that officer or employee must fill out a police
report and submit it immediately to CYFD as the first step in taking that child into protective custody.
Actions: HPREF [1] not prntd-HRC [2] w/drn-prntd-ref- HRPAC/HJC-HRPAC [3] DP/a-HJC [4] DP-T
Current Location: House Temporary Calendar

Bitl HB171
Sponsors: Rep. Larry Larranaga (R)-Dist. 27, Sen. Stuart Ingle (R)-Dist. 27

Title: LAW ENFORCEMENT OFFICERS RETURNING TO WORK

Summary: House Bill 171 adds an exemption to the PERA Act to allow certain retired police officers to
return to work (RTW) and continue to collect their pension during the rehire period.

Actions: HPREF [1] not prntd-HRC [2] w/drn-prntd-ref- HSCAC/HAFC-HSCAC

Current Location: House Safety and Civil Affairs Committee
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Bil: HB185 Companion Bill: 88 229
Sponsors: Rep. David E. Adkins (R)-Dist. 8

Title: VETERANS' CEMETERY FUND & DISTRIBUTIONS

Summary: House Bill 211 prohibits all state political subdivisions, including New Mexico's 11 “home rule”
municipalities, from regulating or attempting to regulate the relationship between private-sector employers
and employees with requirements that “exceed” those imposed by state or federal laws. Municipalities,
counties and state institutions could not adopt, or continue in effect, any law that regulates the hours,
scheduling or leave of workers in the private sector, imposes a higher minimum wage than the state
minimum wage on private-sector employers or requires such employers to provide workers with paid or
unpaid leave, fringe benefits or benefits that would incur an expense.

Actions: [2] not prntd-HRC- w/dm-prntd-ref- HGEIC/HWMC-HGEIC

Current Location: HOUSE WAYS & MEANS COMMITTEE

Bil: HB196  Companion Bill: £ 264

Sponsor: Rep. Tomas E. Salazar (D)-Dist. 70

Title: REGIONAL WATER UTILITY AUTHORITY ACT

Summary: HB 196 Creates the Regional Water Utility Authority Act, creation of authorities, provides
transfer of assets and liabilities and allowing for fees, charges, rates and tolls, etc.

Actions: [2] not prntd-HRC [4] w/drn-prntd-ref- HAWC/HJC-HAWC

Current Location: House Agriculture, Water and Wildlife Committee

Bill HB211

Sponsors: Rep. Jason C. Harper (R)-Dist. 57, Sen. Mark Moores (R)-Dist. 21

Title: EMPLOYMENT PREEMPTION & MINIMUM WAGE

Summary: House Bill 218 appropriates $2.25 million from the general fund to the economic development
grant fund for expenditure in fiscal year 2017 and subsequent fiscal years.

Actions: 2] not prntd-HRC [3] w/drn-prntd-ref- HRPAC/HBEC-HRPAC

Current Location: HOUSE REGULATORY & PUBLIC AFFAIRS COMMITTEE

Bill- HR218

Sponsors: Rep. Jane E. Powdrell-Cuibert (R)-Dist. 8

Title: ECONOMIC DEVELOPMENT GRANT FUND

Summary: House Bill 218 appropriates $2.25 million from the general fund to the economic development
grant fund for expenditure in fiscal year 2017 and subsequent fiscal years.

Actions: [2] HBEC/HAFC-HBEC

Current Location: HOUSE BUSINESS & EMPLOYMENT COMMITTEE

Bill: Hi3219

Sponsor: Rep. Jason C. Harper (R)-Dist.57

Title: SEVERANCE TAX BOND PROJECTS

Summary: House Bill 219 authorizes the issuance of Severance Tax Bonds as well as making
appropriations and clarifying and establishing their conditions.

Actions: [2] HWMC

Current Location: House Ways and Means Committee
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Bill: HB233

Sponsor: Rep. Jason C. Harper (R)-Dist. 57, Rep. Cathrynn Brown (R)-Dist.55

HOLD HARMLESS PAYMENTS & TAX DISTRIBUTIONS

Summary: House bill 233, sections 1 and 2 adjust 2013’s phase-out of the food and medical services hold
harmless phase-out. The intent of the bill is to extinguish the fiscal benefits to counties and municipalities
of revenues collected pursuant to enactments of the county and municipal hold harmless gross receipts
tax rates.

Actions: [2] HTPWC/HWMC-HTPWC [4] DP-HWMC

Current Location: HOUSE WAYS & MEANS COMMITTEE

Bitl: HM15

Sponsors: Rep. Bill McCamley (D)-Dist.33

Title: STATEWIDE EFFICIENT RESIDENTIAL WATER USE

Summary: House Memorial 15 requests municipal officials from the Albuquerque-Bernalillo county water
utility authority and the cities of Las Cruces, Rio Rancho and Santa Fe, collaboratively develop a series of
recommendations for statewide efficient residential water use.

Actions: [2] HAWC

Current Location: HOUSE AGRICULTURE, WATER & WILDLIFE COMMITTEE

Bill: 88106 Companion Bill*HE 167

Sponsor: Sen. Joseph Cervantes (D)-Dist.31

Title: NMFA WATER PROJECT FUND PROJECTS

Summary: Senate Bill 106 authorizes the New Mexico Finance Authority (NMFA) to make loans or grants
for 42 projects from the water project fund.

Actions: SPREF [1] SCC/SCONC/SFC-SCC [3]germane-SCONC [5] DP-SFC

Current Location: Senate Finance Committee

Bill: $B122

Sponsor: Sen. Carlos R. Cisneros (D)-Dist. 6

Title: GENERAL OBLIGATION BOND PROJECTS

Summary: Senate Bill 122 authorizes the issuance and sale of Capital Projects General Obligation Bonds
to make capital expenditures for senior citizen facility improvements, library acquisitions, kindergarten
classroom capital improvements and acquisitions for public safety and for capital improvements and
acquisitions at higher education, state special schools and tribal schools as well as providing for a tax
levy for payment of principal of, interest on and certain costs related to the bonds.

Actions: [2] HWMC

Current Location: House Ways and Means Committee

2l 8B136

Sponsor: Sen. George K. Munoz (D)-Dist.4

Title: AIR AMBULANCE TAX REPORTING

Summary: Senate Bill 136 makes one substantial change affecting thousands of taxpayers and one
moderate change affecting at most 10 taxpayers. The moderate change in the bill is to require businesses
operating medical air transportation services to report gross receipts to the location where the sick or
injured person being transported is picked up by an airambulance.

Actions: [2] SCC/SCORC/SPAC-SCC [3]germane-SCORC

Current Location: Senate Corporations & Transportation Committee
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Bt SB172

Sponsor: Sen. Carlos R. Cisneros (D)-Dist. 6

Title: CAPITAL OUTLAY REAUTHORIZATIONS

Summary: Senate Bill 172 reauthorizes or re-appropriates balances, expands or changes purposes,
extends expenditure periods and establishes conditions for the reversion of unexpended balances of
Capital Outlay appropriations made in prior years.

Actions: [2] SCC/SFC-SCC [3]germane-SFC

Current Location: Senate Finance Committee

Bill: 58218

Sponsor: Sen. Nancy Rodriguez (D)-Dist.24

Title: SANTA FE DATA-TRACKING & REPORTING SYSTEM

Summary: Senate Bill 218 appropriates $80 thousand from the general fund to the local government
division of the Department of Finance and Administration (DFA) for a Santa Fe citywide data tracking and
reporting system for the My Brother’s keeper community initiative.

Actions: [4] SCC/SPAC/SFC-SCC [5]germane-SPAC

Current Location: Senate Public Affairs Committee

Bill: 38226

Sponsor: Sen. John Arthur Smith (D)-Dist.31

Title: FINE ART SALE RECEIPTS & REVENUE

Summary: Senate Bill 2226 requires that when all receipts from the sale of fine art are to be reported from
the place where the art is sold; distributing revenue attributable to the sale of the Cultural Affairs
Department for three years.

Actions: [5] SCC/SCORC/SFC-SCC-germane-SCORC

Current Location: Senate Corporations & Transportation Committee

Bl seR1

Sponsor: Sen. Sander Rue (R)-Dist.23

Title: DISCLOSURE OF CAPITAL OUTLAY ALLOCATIONS

Summary: Senate Concurrent Resolution 1 authorizes adopting Legislative Joint Rule 13-1 to provide for
the disclosure of Capital Outlay allocations by members of the Legislature and The Governor.

Actions: [4] SCC/SPAC/SFC-SCC [5]germane-SPAC

Current Location: Senate Public Affairs Committee

Highlighted Bills

SN S

To highlight a few of the bills in the “Targeted” Tracking System that the Lobbying Team are particularly
working on; here is a greater description and analysis of those bills:

R

HB29 - LOCAL OPTION CURFEW BILL

Sponsored by Representative Nate Gentry (R-Bernalillo) would give the governing body of a county or
municipality the authority to adopt a curfew ordinance to regulate actions of children between midnight
and 5:00 a.m. and to regulate the actions of children during daytime hours on school days. Exemptions
are provided for work and other bona fide activities. Children may be taken into protective custody if a
parent or guardian cannot be contacted and the safety and well-being of the child is of concern.
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HB 171 - AUTHORIZES “RETURN TO WORK”

House Appropriations and Finance Committee Chair, Larry Larranaga (R-Bernalillo) is sponsoring HB 171
to help solve the problem of shortages of officers in police departments. Mayor Richard Berry and City
Attorney Jessica Hernandez have joined Rep. Larranaga in presenting the bill in committees.

HB 171 would add an exemption to the Public Employee Retirement Act (PERA Act) to allow certain
retired police officers to return to work and continue to collect their pensions. According to the Fiscal
Impact Report, the bill:

Because the bill is limited to existing retirees as of December 31, 2015 and because the retired officer
and employer make contributions to the fund without any additional accrual of pension benefits to the
officer, there is no net actuarial impact to the fund. HB 171 contains an emergency clause, which means,
if passed by two-thirds of the members of each house present and voting, the bill takes effect imnmediately
upon signature by the Governor.

|
|

The House Judiciary committee gave a do pass recommendation. A large number opponents
appeared in opposition, including, SWOP, public defenders, criminal defense attorneys and New
Mexico Voices for Children. Bill Jordan, of New Mexico Voices for Children, said that the bill
“Punishes children and it’s racial profiling.” According to other opponents, the police will use this
as an excuse to arrest children. Others said it would interfere with parental rights.
Representatives Cathrynn Brown (R-Eddy) raised some concerns about the bill and about the
phrase “regulating the actions of children.”

Jacqueline Christensen testified in favor the bill saying that local communities can best determine
for themselves if they need a curfew ordinance. This is a local bill and no one is forcing
communities to do this. Also, this is a safety issue for our children as well as the community as a
whole. There are a number of exemptions that address the concerns of children who have the
legal right to be out during curfew hours. We urge support and passage of this legislation.

s

Mayor Berry emphasized that there will be no effect on PERA resulting from changes he made to
the bill after last year's non-starter. The bill is in good shape now, and should get the nod from the
legislature, but it has a tough climb as it makes it way out of the House to the Senate. The bill
goes to the House Appropriations and Finance Committee next.
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Terri Cole testified in favor, saying, “This is one path to bringing our police forces up to full i
capacity. It's not good for our communities or our business climate to have inadequate law |
enforcement personnel on duty. This bill leaves the decision to each local government and there’s 3
no harm to the pension fund. This is a tool we need and we urge your support of this bill.” |
§
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Applies only to law enforcement officers that retired on or before December 31, 2015;
Requires a 90-day break in service as an employee or contractor prior to reemployment;
Allows the rehired officer to collect a pension with COLA and salary while reemployed;
Does not allow the rehired officer to accrue additional pension benefits while reemployed;
Requires nonrefundable employee and employer contributions while reemployed;

Restricts the reemployment period to no more than five years from date of rehire;

Gives the senior-most-ranking officer sole discretion to select retirees for rehire; and
Requires a class A county or municipality in a class A county to rehire officers only for ranks
below sergeant and the rehires must not exceed 10 percent of the police force (existing
employees rehired before the date of the act do not count against that total).
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Universal Spreadsheet of all Tracked Bilis

Bill Short Title Summary Action Lco ‘:;:;::‘
The House Regulatory and Public Affairs
Committee amendment to House Bill 29 attempts
to clarify that, once a child is detained by a law
ALLOW LOCAL enforcement officer or an employee of a county HPREF [1] not prntd-
GOVERNMENT CURFEW or municipality for violation of a curfew HRC (2] w/drn-prntd- House Temp
KB 29 ORDINANCES ordinance and that officer or employee has been ref- HRPAC/HJC- Calendar ’
Rep. Nate Gentry (R)-Dist. 30 | unable to contact the child’s parent, guardian or HRPAC [3] DP/a-HIC
Rep. Carl Trujillo (D)-Dist.46 custodian within six hours, that officer or [4] DP-T
employee must fill out a police report and submit
it immediately to CYFD as the first step in taking
that child into protective custody.
LAW ENFORCEMENT
OFFICERS RETURNING TO House Bill 171 adds an exemption to the PERA HPREF [1] not pratd-
*HB 171 WORK Act to allow certain retired police officers to HRC [2] w/drn-prntd- HSCAC
7| Rep.larry Larranaga return to work (RTW) and continue to collect ref- HSCAC/HAFC-
(R)-Dist. 27 their pension during the rehire period. HSCAC
Sen. Stuart ingle (R})-Dist. 27
HB 185 amends Section 7-1-6.18 NMSA 1978 by
HB 185 VETERANS' CEMETERY FUND changing the name 01” the National Cemetery (2] not prntd-HRC-
& DISTRIBUTIONS Fund to the Veterans’ State Cemetery Fund and
. i ) w/drn-prntd-ref- HGEIC
58 299 Rep. David E. Adkins wou|d§IIow VSD t‘o retain the funds for the HGEIC/HWMC-HGEIC
e (R)-Dist. 8 operation and maintenance of the new state
cemetery program.
MR 195 | REGIONAL WATER UTILITY HB 196 Creates the Regional Water Utifity {2] not prntd-HRC {4]
T | AUTHORITY ACT Authority Act, creation of authorities, provides w/drn-prntd-ref- HAWC
Rep. Tomds E. Salazar transfer of assets and liabilities and allowing for HAWC/HIC-HAWC
2B 204 (D)-Dist.-70 fees, charges, rates and tolls; etc.
House Bill 211 prohibits all state political
subdivisions, including New Mexico’s 11 “home
rule” municipalities, from regulating or
) attempting to regulate the relationship between
HB 211 private-sector employers and employees with HRPAC
EMPLOYMENT PREEMPTION requirements that “exceed” those imposed by
& MINIMUM WAGE state or federal laws. Municipalities, counties and | 7] not prntd-HRC [3]
Rep. Jason C. Harper state institutions could not adopt, or continue in w/drn-prntd-ref-
(R)-Dist. 57 effect, any law that regulates the hours, HRPAC/HBEC-HRPAC
scheduling or leave of workers in the private
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Sen. Mark Moores
(R)-Dist. 21

sector, imposes a higher minimum wage than the
state minimum wage on private-sector employers
or requires such employers to provide workers
with paid or unpaid leave, fringe benefits or
benefits that would incur an expense.

ECONOMIC DEVELOPMENT
GRANT FUND

Rep.Jane E. Powdrell-Culbert
(R)-Dist. 8

House Bill 218 appropriates $2.25 million from
the general fund to the economic development
grant fund for expenditure in fiscal year 2017 and
subsequent fiscal years.

{2] HBEC/HAFC-HBEC

*HB 219

SEVERANCE TAX BOND
PROJECTS

Rep. Jason C. Harper
(R)-Dist.57

House Bill 219 authorizes the issuance of
Severance Tax Bonds as well as making
appropriations and clarifying and establishing
their conditions.

[2] HWMC

HOLD HARMLESS PAYMENTS
& TAX DISTRIBUTIONS

Rep. Jason C. Harper
(R)-Dist. 57

Rep. Cathrynn Brown

{(R)-Dist.55

House bill 233, sections 1 and 2 adjust 2013’s
phase-out of the food and medical services hold
harmless phaseout. The intent of the bill is to
extinguish the fiscal benefits to counties and
municipalities of revenues collected pursuant to
enactments of the county and municipal hold
harmless gross receipts tax rates

[2] HTPWC/HWMC-
HTPWC [4] DP-
HWMC

STATEWIDE EFFICIENT
RESIDENTIAL WATER USE
Rep. Bill McCamley
(D)-Dist.33

House Memorial 15 requests municipal officials
from the Albuquerque-Bernalilio county water
utility authority and the cities of Las Cruces, Rio
Rancho and Santa Fe, collaboratively develop a
series of recommendations for statewide efficient
residential water use.

NMFA WATER PROJECT
FUND PROJECTS

Sen. Joseph Cervantes
(D)-Dist.31

Senate Bill 106 authorizes the New Mexico
Finance Authority (NMFA) to make loans or
grants for 42 projects from the water project
fund.

SPREF [1]
SCC/SCONC/SFC-SCC
[3]germane-SCONC
[5] bP-SFC




GENERAL OBLIGATION BOND
PROJECTS

Sen. Carlos R. Cisneros
(D)-Dist. 6

*5B 122

Senate Bill 122 authorizes the issuance and sale
of Capital Projects General Obligation Bonds to
make capital expenditures for senior citizen
facility improvements, library acquisitions,
kindergarten classroom capital improvements
and acquisitions for public safety and for capital
improvements and acquisitions at higher
education, state special schools and tribal schools
as well as providing for a tax levy for payment of
principal of, interest on and certain costs related
to the bonds.

SPREF [2] SCC/SFC-
SCC [3]germane-SFC

SFC

AIR AMBULANCE TAX
REPORTING Sen.
George K. Munoz (D)-Dist.4

SB 136

Senate Bill 136 makes one substantial change
affecting thousands of taxpayers and one
moderate change affecting at most 10 taxpayers.
The moderate change in the bill is to require
businesses operating medical air transportation
services to report gross receipts to the location
where the sick or injured person being
transported is picked up by an-air ambulance.

[2] SCC/SCORC/SPAC-
SCC {3]germane-
SCORC

SCORC

CAPITAL OUTLAY
REAUTHORIZATIONS
Sen. Carlos R. Cisneros
(D)-Dist. 6

5B 172

Reauthorizes or re-appropriates balances,
expands or changes purposes, extends
expenditure periods and establishes conditions
for the reversion of unexpended balances of
Capital Outlay appropriations made in prior
years.

[2] SCC/SFC-SCC
[3]germane-SFC

SFC

SANTA FE DATA-TRACKING &

Senate Bill 218 appropriates $80 thousand from
the general fund to the local government division

Sen.:Sander.Rue (R)-Dist.23

the disclosure of Capital Outlay allocations by
members of the Legislature and The Governor.

SRC

s 218 REPORTING SYSTEM of the Department of'Fina'nce and Admi'nistration [gz:i(:ég:?n%i?- SPAC
Gty Sen.‘Nancy Rodriguez (DFA) for a Santa Fe citywide data tracking and SPAC
(D)-Dist.24 reporting system for the My Brother’s keeper
community initiative.
Senate Bill 2226 requires that when all receipts
FINE ART SALE RECEIPTS & from the sale of fine art are to be reported from (5] SCC/SCORC/SFC-
SB 226 | REVENUE the place where the art is sold; distributing SCC-germane-SCORC SCORC
Sen. John Arthur Smith (D)- revenue attributable to the sale of the Cultural
Dist.31 Affairs Department for three years.
Senate Concurrent Resolution 1 authorizes
SCR gﬁ?ﬁgjxﬁﬁoociig&pi adopting Legislative Joint Rule 13-1 to provide for SPREF [4] SRC/SFC- SRC
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